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Now we can get back to competition. We must 
get back to competition as an element in this country. 
I, for one, am not discouraged as yet in the hope 
that we may return to a legitimate and independent 
competition. To one in my place there is no dis- 
cretion Sith reference to the trial of cases brought 
to the attention of the executive as violations of the 
law. The prosecutions must go on. It is not for the 
executive to say he can withhold criminal prosecu- 
tions, or any kind of prosecutions, just to help busi- 
ness. Business must reform itself.—Extract from 
speech delivered by President Taft at Pocatello, 
Idaho. 











Facts for the Government Authorities. 
The Bell Telephone trust feeling a 
tingling in their ears if they are at all sensitive to public 
opinion. 


promoters are 


Their day of reckoning is close at hand, if the signs of 
the times can be used to predict coming events. 

They will have to stop the purchase of competing 
plants, dissolve all illegal agreements and combinations, 
and cease all misrepresentation, piratical, slugging mo- 
nopolistic warfare and illegal discrimination. 

And the President 


of the United States has solemnly pledged his word that 


The power of the law guarantees it. 
the law is to be enforced. So it is now simply a question 
of evidence. And first it is a matter of commanding the 
attention of the authorities—of showing them that the 
ielephone trust has achieved that bad eminence which 
hould make it the next of the huge combinations to learn 
that our laws must be obeyed. 

Independent telephone men study this great question! 
‘ime is valuable, and it will have to be studied quickly. 
‘he material is at hand. You have personal knowledge 
i the things the Interstate Commerce Commission and 


the Department of Justice should know. Read the last 





two issues of TELEPHONY, and the articles on pages 669-73, 
this week. Then act. 

Read their 
Do your part. Interest stockholders, your sub- 
scribers and Bell subscribers. 


Others are striking a blow for freedom. 
letters. 
Get them to sign petitions. 
Now is the time. Don’t think that because you are an 
interested party, and a competitor, your statements will 
not count. Tell the facts, and they will speak for them- 
selves when investigated. When the improvement comes, 
let your section get the benefit among the first. 

Pile the facts about the Bell telephone company into Wash- 
ington. Fill the mail next week. Let the authorities know 
that the telephone trust is a national burden, and the. improve- 


meni of telephone conditions a national issue, 





Arkansas Offers “Makings” of a Grim Joke. 

It is understood that the Southern Telephone Co., of Fordyce, 
Ark., has disposed of all its holdings to the Southwestern 
(Bell) Telegraph & Telephone Co. fof a sum approximating 
$1,200,000. 
it has been actively gathering for some months throughout a 


The properties of the Southern company, which 


considerable section of Arkansas, Oklahoma and Alabama, in- 
cluded nearly seventy exchanges. 

The Southern company has hitherto posed as an Indepen- 
dent concern and has indignantly denied any intention to sell 
its system to the Rell. If the report which comes to TELEPHONY 
be founded on fact, however, there was a reason for this which 
will not particularly appeal to the Bell officials, and certainly 
will not appeal to its stockholders. 

This report states that many of the plants which the South- 
ern has been so persistently gathering in over a wide territory 
were, to put it mildly, not exactly up to date in their equip- 
ment, and that they now been turned in to their competitor at 
a figure which affords a very handsome profit. More than this, 
it is definitely asserted that the deal with the Bell was turned 
with the express intention of applying the funds thus received 
to the immediate rebuilding of the sold territory with modern 
plants, which will offer a quality of competition infinitely strong- 
er than the Bell has ever encountered in that field before. 

If this be the case, and it would be merely a matter of history 
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repeating itself, there is a certain grim humor in the Arkansas 
situation which, doubfless, will not be appreciated in Bell cir- 
cles. At all events, whether the promoters of the Southern 
company themselves purpose to do this thing, it will certainly be 
but a short while until business men in the territory sold out 
will once more take up the cudgels for decent service and fair 
rates—and thus history once more will have an opportunity to 
repeat itself. 

It is a wonderfully fine thing to possess a large amount of 
real money, but it is vastly finer to know how to intelligently 
spend it. And Bell minority stockholders still wonder why they 
get no dividends. 


Business Better T! an Normal—Collections Normal. 


Trade conditions are constantly showing a prosperous ten- 





dency. We have, at the moment, no general survey of the 
country, but Chicago must certainly reflect the universal trend. 

“A steady increase in the buying of holiday goods with the 
wholesalers and the retailers is a feature, says a local pa- 
per. “The calls for immediate delivery were fully up to pre- 
vious weeks, and the sales exceeded last year’s. Blankets, 
underwear, hosiery and all seasonable goods were bought 
In cotton goods the tone, was stronger, 
Clothing and 


in liberal volume. 
and in ribbons sales were exceedingly large. 
shoe houses had a good average business. 

Unseasonable weather has 


Groceries were 
bought with more freedom. 
made the paint and oil trade light. 


ly improved of late, and are nearly normal.” 


Collections have slight- 


Pessimists to the contrary notwithstanding, business is good. 
Even the impending political struggle appears to be a negligible 
factor this year. We must have been so concerned with a 
bug in our eye that we have overlooked our general healthy 
condition. We are as sound as a nut physically. Let’s not lose 


sight of the fact. 





Telephone Progress in the Railway Field. 

Faith in the reliability and economy of the telephone is firm- 
ly established in the mihds of the superintendents of railway 
telegraph. They are proceeding with the installation of tele- 
phone equipment at an almost incredible pace, and the inter- 
change of information on this topic is carried on with a degree 
of interest and enthusiasim which speaks well for the energy 
and capacity of the men who are charged with these large 
expenditures for additional or revised facilities, and the work- 
ing out of new and complicated problems. 

These points were more than ever emphasized at the Chi- 
cago meeting of the Eastern and Western divisions of the As- 
sociation of Railway telegraph superintendents, reported 
this week. 

It could not fail to be extremely gratifying to TELEPHONY 
that in the formal and informal discussions at this meeting the 
articles describing in detail some of the pioneer works in this 
field, such as the table on traffic economy prepared by Mr. 
Williams, Mr. Little’s system on the Great Northern, Mr. 
Teed’s phantom circuits on the Frisco System, Mr. Van 


Etten’s unique composite circuit, and the testing arrange- 
ments on the Queen & Crescent, came up for such frequent 
and friendly mention. For example Mr. Teed stated that 
he had been able to answer numerous inquiries about his 
work completely in a letter of two or three lines stating 
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that the article in TELEPHONY gave details. This em- 
phasizes the time saving value to a busy superintendent of 
covering his new work, which will interest many, in an 
article which reaches many readers, and once for all sat- 
isfies their hunger for information. 

TELEPHONY hopes that in the near future the recognition of 
the fact that this paper is keeping in touch with the pioneer 
work in this field, which was so apparent at this meeting, will 
be extended to all parts of the railway telegraph service, and 
feels that the co-operation of the members who are already 
using its columns as a medium of exchange for news and tech- 
nical descriptions will be shared by increasingly large numbers. 
A weekly record of the leading improvements inaugurated by 
the various railway telegraph departments will surely be a great 
aid to progress. TELEPHONY expresses its sincere appreciation 
of the spirit of co-operation extended to its endeavors to build 
up such a record, and invites all its readers to join in the effort 


to make this record more complete, thorough, and in- 


teresting. 





Uniform Accounting Plans of Interstate Commission. 


Compliance with the accounting plan laid down by the 
Interstate Commerce Commission will be a legal necessity 
for every telephone company coming under the jurisdic- 
tion of that powerful body, once a plan is adopted and 
made the subject of a formal order. 

The receipt of a copy of the tentative classification, and 
a letter requesting information, has just brought home 
this fact, perhaps for the first time, to hundreds of com- 
panies which have given the matter little thought. 

Before definitely deciding cn the plan to enforce, the 
commission wants to get the views of the Independent 
companies. It has asked the opinions of individual com- 
panies, and will confer with the men chosen by the na- 
tional Independent Association for this work. 

It is likely that the commission will pay close atten- 
tion to the views of the national association committee. 
An idea of some of the points which appeal to Independ- 
ent men as proper and reasonable can be obtained from 
the important article by W. F. Goodrich, who has had 
such valuable experience with commission control in Wis- 
consin, appearing in TELEPHONY this week. 

They should equally receive, as we anticipate they will 
receive, the co-operation of Independent telephone men 
throughout the field. Telephone men will make no mis- 
take in giving this committee their views and backing them 
up in their suggestions to the commission. Its members 
are entitled to such consideration for what they represent 
and because of their unquestionably high standing in the 
industry, and personal fitness for the serious and impor- 
tant duty imposed upon them. 

Hindsight is easier to have than 
easier to complain of an established fact than to change 


foresight, and it is 


it. If any one has any suggestions to offer in regard to 
the Interstate Commerce Commission accounting classifi- 
cation, the thing to do is to write to the commission at 
once, and also to the national association committee. It 
is only two months to the date when an order is expected 


from the commission. 











National Association to Aid U. S. Attorney General 


Department of Justice, Interstate Commerce Commission and all State Commissions Also to be Informed as to 
Independent Views—Strong Effort to be Made to Prevent Further Bell Aggressions— 
National Convention to be Held February 7, 8 and 9 


At a meeting of the directors of the National Independ- 
ent Telephone Association, held late last week, at which 
fourteen out of the total of seventeen directors were pres- 
ent, it was unanimously agreed to take immediate steps to 
present to the Attorney General of the United States, the 
Interstate Commerce Commission and the various state 
utility commissions exact data regarding the telephone 
situation, and a protest against the Bell interests being 
allowed to proceed further with their design to again 
monopolize the business. 

It was also decided to hold the next national conven- 
tion in Chicago, on February 7, 8 and 9. 

Following out the plan agreed upon, a resolution, in- 
troduced by B. G. Hubbell, of Buffalo, N. Y., which is here 
printed in full, declaring the national association’s belief 
that the interests of telephone users could better be served 
by the Independents, rather than by a Bell monopoly, was 
adopted. A committee, consisting of President Manford 
Savage, H. D. Critchfield and Leroy D. Kellogg, was ap- 
pointed to confer as to the best method to adopt in carry- 
ing out the purpose of the resolution. This committee 
is to render its report within ten days to each director, in 
order that, at the next regular meeting of the board, on 
December 12, a comprehensive plan may be worked out. 

The move is one of supreme importance to the Inde- 
pendent operators of the country, and hearty co-operation 
is anticipated and desired. The information which the na- 
tional body will present to Attorney General Wickersham 
and to the Interstate Commerce Commission will go far 
to supplement and dignify the many protests against Bell 
aggression which have been sent them, and may result in 
securing the active interference of the government at an 
earlier date than would otherwise have been the case. 


* 


state Commerce Commission asking for a conierence with 
the national directors to gain assistance in compiling a 
system of uniform accounting for telephone companies. 
This was accepted by the board and a committee 
pointed. The committee and the action which it 
taken thus far are set forth elsewhere in this issue. 

Mr. Savage, president of the association, and H. B. 
McMeal, president and editor of TELEPHONY, were appointed 
a committee on hotel arrangements for the national convention. 

At the meeting, also, a resolution was passed endorsing 
the work of the Telephone Fire Insurance Exchange, 
after hearing a report from the insurance committee on 
the satisfactory showing of that organization. This report 
stated that all losses have been paid promptly, and that 
its underwriting experience, covering a period of two 
years, has fully borne out the predictions made by the 
insurance committee prior to the time when the organiza- 
tion was formed. A number of the companies are giving 
all their insurance to the Telephone Fire Insurance Ex- 
change and others are giving all that it can carry for them, 
expecting to have it place all their insurance as fast as it 
is possible for them to do so. 

The report further showed that the Telephone Fire In- 
surance Exchange was accomplishing for its members 
what similar organizations are doing for their members, 
namely, a reduction of rates, improvement in the forms of 
policies, assistance of its members in getting prompt set- 
tlement of losses. The Exchange has also successfully 
demonstrated that there are no moral hazards connected 
with the telephone business. 

It was shown that the risks, which are confined en- 
tirely to telephone properties, are so widely scattered 

A request was presented at this meeting from the Inter- 


ap- 
has 





its connections to large centers. 


and necessarily expensive methods. 


without competition. 


and amplify the above-named contentions. 





NATIONAL DIRECTORS’ RESOLUTION TO AID IN CHECKING BELL ACTIVITIES 


We believe the interests of the general public can best be served by perpetuation of the active competition 
as to rates, class and extension of service, which has played so important a part in the development of the 
telephone business since the termination of the Bell monopoly some fifteen years ago. 

We believe Independently owned telephone companies are able to provide the greatest number of connec- 
tions for telephone service within a radius of, say, seventy-five miles from their central exchange, and can 
more generally serve the necessities of subscribers in their district than can the Bell company, notwithstanding 


We believe Independently owned telephone companies, because of their direct control over the multitude 
of exacting details which make up the operation of telephone systems, can furnish service satisfactorily to the 
majority of telephone users much cheaper than can the Bell company, handicapped as it is with its elaborate 


Statistics show that fully 95 per cent. of telephone calls are confined to a radius of seventy-five miles from 
points of origination and, as Independent companies generally fully cover such areas, we do not believe there 
is an absolute demand for a universal telephone service. 
versal service is needed in some districts, we contend that the best way to provide such service is through a com- 
pulsory physical interconnection between the Independent and Bell companies. 

Notwithstanding public service control of the companies, we believe neither the Interstate Commerce Com- 
mission nor any state public service commission will be enabled by law to compel the Bell company, under a 
monopoly, to furnish so low a price for service as can be furnished by Independent companies, either with or 


We hereby authorize and direct the president of this association to forthwith send a letter embodying these 
above-named thoughts to the Interstate Commerce Commission, to the United States Attorney General, and to 
all state public.service commissions, with tenders of statistics and further information which will tend to prove 


If, however, on investigation it is found that uni- 
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as to make it impossible for any two properties insured by 
the Exchange to be destroyed in the same fire. It was 
urged that telephone companies will do well to become 
members of this organization, as it is conservative in its 
management and yet aggressive. 

The directors present at the meeting included all mem- 
bers of the board with the exception of Gen. A. A. God- 
ard, of Topeka, “Kans.; S. E. Ward, Mansfield, Ohio; 
and J. C. Casler, of Dallas, Texas. There were present: 
President Manford Savage, Champaign, Ill.; E. B. Fisher, 
Grand Rapids, Mich.; Frank H. Woods, Lincoln, Nebr.; B. 
G. Hubbell, Buffalo, N. Y.; H. D. Critchfield, Chicago; 
N. G. Hunter, Wabash, Ind.; Richard Valentine, Janes- 
ville, Wis.; E. H. Moulton, Minneapolis; E. D. Schade, 
Johnstown, Pa.; T' eodore Gary, Macon, Mo.; L. D. Kel- 
logg, Chicago; Walter J. Uhl, Logansport, Ind.; A. E. 
Boqua, Ft. Smith, Ark.; W. J. Melchers, Alma, Mich. 

Final arrangements for the next national convetion will 
be completed at an early date, and it is believed that a 
large attendance vill mark what will doubtless be the 
most important meting ever held in the history of the 
industry. 





Central Home Properties in Kentucky Reported by Secre- 
tary to be Making Satisfactory Gains. 


The situation of the properties of the Central Home 
(Independent) Telephone & Telegraph Co., at Louisville, 
Ky., is set forth in a circular letter recently sent by E. H. 
Cady, secretary of the company, to the bondholders. The 
circular follows, in full: 


There has been no important change in the affairs of 
the Central Home Telephone & Telegraph Co. since 
our last circular to depositors on May 6, 1911. 

Steady progress is being made in the development 
of the company’s different properties, but on account of 
the limited means available, this progress is necessarily 
slow. Almost every plant which the company owns, 
or has an interest in, is showing a steady increase in 
number of telephones in service, but in bringing this 
about expenditures for extensions and betterments are 
continually necessary. 

At Paducah, Ky., our competitors, about a year ago, 
became involved in some dispute with the city authori- 
ties and there has been a rush of business to our plant, 
which it has been very hard to take care of. At the 
beginning of 1911, we had approximately 1,700 sub- 
scribers at this plant, and now have about 2,700 and 
have several hundred contracts signed up, on which 
the telephones are being installed as rapidiy as possi- 
ble. To take care of this increase in business and in- 
stall a police and fire alarm system under contract 
with the city has already meant an expenditure of about 
$40,000, and as the increase will probably continue for 
some time, further expenditures will be necessary. 

The condition of the property of the Bourbon county 
company, at Paris, Ky., has always been a matter of 
concern to your trustees and the sleet storm in cen- 
tral Kentucky, mentioned in our circular letter last 
spring, made it impossible for the plant to continue 
longer without a fairly thorough renovation. We have 
discontinued the payment of interest on the bonds of 
the company, and this will provide some of the funds 
necessary to get the plant in order, but we will prob- 
ably have to provide additional funds in some other 
way. 

The rebuilding of the plant at Frankfort, Ky., has 
been completed, and we are just beginning to show, 
in our earnings at that point, the effect of the fine in- 
crease in business which we are obtaining. The cost 
of the rebuilding was kept just about within the esti- 
mate, but we have been obliged to supply additional 
funds for the purchase and installation of the new tele- 
phones which the rebuilding of the plant made a de- 
mand for. 

At Louisville, the condition shows continuous im- 
provement, and everything is very satisfactory. The 
company is making a steady gain in the number of 
subscribers and keeping up its earnings in a most sat- 
isfactory manner. For a year, however, we have been 
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very close to the limits of our capacity, and for a 
number of months have been unable to solicit business 
in some parts of the city, on acount of our lack of 
facilities for taking care of further new business. It 
would, of course, be a great mistake to continue in 
this condition and the directors of the Louisville com- 
pany have been considering for several months the 
best way of providing for the business which is knock- 
ing at our doors, and also for business which we can 
get by solicitation and which will go to our aggressive 
competitor if we are not in position to go after it. 
After a thorough consideration of the subject, the man- 
agement of the company formulated a plan for taking 
care of the situation by the building of a branch ex- 
change in the west end of town. This plan was ap- 
proved at the last meeting of the board, and the work 
will be begun without delay. The new exchange will 
provide for at least 2,500 new subscribers ,which ought 
to take care of the company for several years. 


The Central Home Telephone & Telegraph Co. was or- 
ganized some months ago to take over the Central Home, 
of Louisville, the Independent Long Distance Telephone & 
Telegraph Co., the Long Distance Telephone & Telegraph 
Co., the Mobile Home Telephone Co. and others. 

Capital City (Independent) Telephone Co. Makes Good 
Record at Alexandria, Va. 

Alexandria, Virginia, is said to be the only point within 
50 miles of Washington where an Independent plant is 
now in operation. The tenacity with which the management 
of this exchange sticks to Independent principles commands 
the highest admiration from Independents in the rest ot 
the country. ; 

The Capitol City Telephone Co., has about 300 subscrib- 
ers, and is operating on rates which give it a good financial 
position. It is entirely surrounded by Bell lines, and while 
the Capitol City subscribers at present can not talk to 
people on the other bank of the Potomac or to George- 
town, the officials are determined to get into Washington 
and the whole district of Columbia without putting their 
business at the mercy of the Bell interests. 

A correspondent familiar with the situation writes to 
TELEPHONY, “The District of Columbia is national territory 
and the Independents have a right to demand entrance; either 
the government should take over the telephones in the district, 
or compel the Bell to give us connection, or give us a fran- 
chise. Thousands of residents of the District as well as resi- 
dents of Baltimore and other surrounding territory are de- 
manding relief. Now is the time to strike. TELEPHONY and 
the National Association should lead, and reinforcements and 
good cheer should be sent to the little band at Alexandria who 
are fighting patiently and alone. Their entrance into the Dis- 
trict of Columbia at this time means the beginning of the 
end, and is of much more value than all other questions com- 
bined, which latter can be taken up in their order from the 
hub of the United States.” 

The manager of the Capitol City Telephone Co., at Alexan- 
dria, is Wallace W. Gogel, a son of Chas. H. Gogel, of Oil 
City, Pennsylvania, an old time telegrapher and a stering 
Independent telephone man. 








Louisville Secures Interest at Glasgow. 

L. C. Griffitts, of the Central Home Telephone & 
Telegraph Co. of Louisville, and H. P. Myers, of Bowling 
Green, Ky., have secured important holdings in the Glas- 
gow (Ky.) Home Telephone Co. At a recent directors’ 
meeting"both were elected to the board, while Mr. Grif- 
fitts was elected vice-president, and Mr. Myers secretary 
of the company. , 





Chicago Bell Declares Regular Dividend. 
The Chicago (Bell) Telephone Co. has declared the regular 
quarterly dividend of 2 per cent., payable December 30 to stock 
of record December 20. 
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Taft Determined to Continue Sherman Law Enforcement 


Will Oppose All Efforts to Annul or Modify Anti-Trust Statute—On the Contrary Seeks to Increase Its Efficiency 
Agz:inst Monopolistic Corporations—Best Way to Approach President and Department of 
Justice With Information Against Bell Telephone Company 


Letters in great volume continue to pour in upon the authori- 
ties at Washington giving details of violations of the Sher- 
man anti-trust law in all sections of the country. These are 
being tabulated by the Department of Justice and filed away 
with the other information which the department has accumu- 
lated during the past two years or more. They will un- 
doubtedly greatly strengthen the government’s case against the 
wire trust, already understood to be fairly complete. 

No inkling has been officially given by the administration 
as to the probability of early action against the A. T. & T. 
The policy of Attorney General Wickersham in matters of this 
nature is well known. It is probable that no information will 
be given out in advance of any action he may take under the 
Sherman law. The filing of the government’s case against 
the steel trust was the first hint the public received that such 
action was contemplated. 

In the meantime, more evidence should be submitted to the 
department. Every Independent telephone man in the United 


States who is cognizant of, or who has been affected by, trans- 
actions to which the Bell telephone interests have been a party, 


HOW THE TRUST PROSECUTIONS APPEAR TO SOME DAILY NEWSPAPERS 


terchange of business will cease and its long distance toll 
lines be disconnected at the state line at the earliest possi- 
ble date under the contract, being about May 1, 1912. 

“The consummation of this notice will seriously affect 
thousands of Independent telephone patrons in Western 
Pennsylvania alone, and we are ready at your command to 
give such testimony as will substantiate our complaint.” 

A dispatch from Washington this week states that Pres- 
ident Taft and his advisers are busily engaged in wrestling 
with the trust problem. The situation, from the standpoint 
of the administration, is said to be as follows: 

There must be continued enforcement of the Sherman 
law. If the president has his way this law will be neither 
repealed nor modified. 

Realizing the need of meeting modern conditions of co- 
operation, the president, in his annual message, already 
sent to the public printer, will recommend a law authoriz- 
ing voluntary incorporation of interstate enterprises. 

Congress also will be asked to extend the powers of the 
Bureau of Corporations with a view to making its conclu- 





























David and Goliath. 
-St. Louis Globe-Democrat. 


—NSpokane Spokesman-Review. 


and which have constituted a violation of the anti-trust law 
should immediately write the Department of Justice, giving the 
facts in full. 

TELEPHONY has already printed copies of several letters 
sent to Washington for the purpose of furthering the progress 
of the government’s investigations. Others appear elsewhere in 
this article. The following, written to George W. Wickersham, 
attorney general, at Washington, D. C., by E. D. Schade, secre- 
tary and general manager of the Johnstown Telephone Co., 
Johnstown, Pa., is a masterpiece of brevity, concise informa- 
tion and tender of evi 'ence to substantiate his claim. 

“By current press dispatches we note the complaints 
filed in your department from various sections in refer- 
ence to the actions of the American Telephone & Tele- 
graph Co. in purchasing Independent telephone plants at 
strategic points to stifle competition. I am directed by 
resolution of our board of directors to call your attention 
to the purchase and merger by the Bell of the Western 
Maryland Telephone Co., of Allegheny county, Md., doing 
an inter-state business, which has given notice that an in- 
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“Look Out, Boys, He’s Got His Dander 
U w"? 


Taking Their Medicine. (‘Nicholas 
Nickleby’? Up to Date.) 
—wSeattle Post-Intelligencer. 


sions of legal value instead of merely advisory to Mr. Taft. 

The government will continue to insist upon reorganiza- 
tion of corporations believed by the department of justice 
to be in violation of the Sherman law. 

The corporation feature of the president’s message is the 
result of the most careful consideration and consultation 
with his advisers, especially Attorney General Wickersham 
and Secretary of Commerce and Labor Nagel. The presi- 
dent earnestly desires that the attitude of the government 
toward corporations shall be clearly understood by the 
business community. 

It is declared to be the president’s purpose to urge con- 
gress to leave the Sherman law unchanged, but to supple- 
ment it by an act authorizing the federal government to 
grant charters to corporations, such charters to provide 
certain defined limitations. If this be not done the presi- 
dent will be willing to accept a law establishing a standard 
of “reasonableness,” for the guidance of the courts. 

It is not the purpose of the administration to let up for 
a single instant in the prosecution of illegal combinations. 





PEAR Irena me 





December 2, 1911. 


The president made this clear to the country during his 
recent tour and the Department of Justice, under his in- 
structions, is making investigations with a view to further 
suits if necessary. 

It is hoped, however, that many of the corporations 
which are the object of government scrutiny will prove 
willing to avoid litigation and reorgarfize in accordance with 
the supreme court’s dictum. 





Moline, Illinois, City Council Considering Confiscation 
Procedings Against Union Electric. 

It is said that the city council of Moline, IIl., is consid- 
ering the advisability of instituting proceedings to con- 
fiscate the plant of the Union Electric Telephone & Tele- 
graph Co., under provisions of the ordinance giving that 
concern a franchise there. The franchise requires regular 
reports of the earnings of the company, while it is claimed 
that only one report has ever been made. It also requires 
that good service be given, and the service has for months 
been regarded as more or less of a joke. Other charges 
of a similar nature are levelled against the company. 

The Union Electric has been trying for some time to 
obtain the consent of the authorities in Rock Island to 
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sell to the Bell. This consent has been withheld and a 
referendum ordinance granting that permission was lately 
defeated by the voters. In case the Moline council car- 
ries out its confiscation proceedings, it is not improbable 
that similar steps will be taken at Rock Island. 


Chicago Subway Reorganization Assured. 

While enough of the bondholders and stockholders of the 
Chicago Subway Co. have accepted the reorganization plan to 
assure its success, the time for depositing securities has been 
extended until December 4, in order to permit others to join 
the majority and reap the benefits to be derived from the 
rehabilitation of the company. It is certain, however, that Chi- 
cago Subway and Illinois Tunnel will shortly be reorganized 
and that the development of the Independent system in Chi- 
cago will move rapidly. 








Sixty Millions of Telephone Property in Ohio. 

The Ohio Tax Commission has, it is said, appraised tele- 
phone properties in the state at approximately sixty million 
dollars. The exact totals have not been given out, but they are 
said authoritatively to be at least four times as large as those 
of 1909 and probably twice as large as those of last year. 





stock and bonds in an Independent telephone company 
and I have always considered its securities as of the 
highest grade. The company has been successful in 
building up a prosperous business, notwithstanding the 
fact that the Bell company, doing business in the same 
field, has given local service free to many patrons in 
order to divert business from our company. 

Ohio is a net work of Independent telephone lines. 
Nearly every village and city in the state with the ex- 
ception of Cincinnati has a prosperous Independent 
telephone plant, in nearly every instance competing with 
the Bell company. Two years ago the American (Bell) 
Telephone & Telegraph Co. acquired control of a large 
number of these Independent exchanges in this state, 
but hesitated at openly taking them over. Later their 
fiscal agents, J. P. Morgan & Co., came to their rescue 
and purchased these plants. It was declared then that 
they had been bought as an investment and that the 
Morgan firm intended to run them as purely Independ- 
ent institutions. 

The Morgan interests are now attempting to merge 
these Independent plants with those of the Bell Tele- 
phone Co. They have already raised the toll rates be- 
tween a number of important points; for instance, the 
toll rate from Pittsburgh to Cleveland during competi- 
tion was thirty-five cents, now it is seventy-five cents; the 
Independent long distance company operating in this 
state formerly gave a one-half rate for night service 
after six o’clock in the evening. That rate has been 
cancelled. A higher rate is charged between this city 
and Cleveland on the Independent ‘line than on the Bell 
line simply because the Bell company is practically in 
control of both lines and wish to divert business from 
the Independent companies. 

As an Independent stockholder and a believer in 
telephone competition, I feel that the Independent com- 
panies should be protected. I believe that the Bell com- 
pany is violating the Sherman anti-trust law in attempt- 
ing to stifle competition ty the means above outlined 
and I respectfully request that you call the attention 
of the Attorney General to the facts herein. 





TWO LETTERS ADDRESSED TO MR. TAFT ASKING BELL INVESTIGATION 


For a number of years I have owned considerable 


As secretary, general manager and stockholder of the 
Telephone Co., of » a company which is 
owned by hundreds of local residents and business men, 
I wish to call your attention to certain acts of the Bell 
Telephone Co., which I believe are contrary to the pro- 
visions of the Sherman anti-trust law. 

The fact that the Bell company, directly and indirect- 
ly, has acquired control of Independent and competing 
local and long distance telephone companies in many 
states of the Union, is common knowledge, and the pur- 
pose of such acquisition and control is obvious. The 
methods of the Bell company in either entirely disman- 
tling the Independent plants acquired by it in important 
centers, or in raising rates and otherwise operating them 
in such a manner as to discredit the Independent move- 
ment, is of like common observation. 

The Bell company, through its fiscal agents, J. P. Mor- 
gan & Co., has recently acquired several large Independ- 
ent companies in the state of Ohio, and is now attempt- 
ing to consolidate the Independent and Bell systems 
in that state. ‘ 

The acquisition by the Bell of the Western Union 
Telegraph Co. is another significant fact in the chain 
of circumstances, showing it to be the purpose of the 
Bell to get control of all of the electrical methods of 
communication. 

The evil results to the public if the government should 
permit the consummation of such illegal purposes are 
incalculable. There are thousands of Independent tele- 
phone companies in the United States. The stockhold- 
ers of these companies, generally speaking, are citizens 
of moderate means who have been largely instrumental 
in enabling the Independent companies to extend their 
service into the rural communities where the Bell for 
years had refused to go. 

To permit the Bell interests to drive out and destroy 
the competition which the Independents have succeeded 
in creating for the public benefit would place the busi- 
ness interests of the country at the mercy of a monopoly. 

I therefore earnestly and respectfully petition you, Mr. 
President, to give these facts your earnest and early 
consideration and such action as you deem advisable. 
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Joint Council Committee and Utilities Commission Agree 
on Tentative Franchise at Kansas City. 

The joint council committee at Kansas City and the 
Public Utilities Commission have agreed on franchise pro- 
visions, under which only they will be ready to consider 
the proposed merger of the Kansas City Home and the 
Missouri & Kansas Bell in that city. It is definitely stated 
that the plan is only tentative and no assurance is given 
that a merger will be permitted even if the Bell elects to 
accept the conditions laid down. These conditions are as 
follows: 

Purchase clause by which the city may take over 
the telephone properties and operate them. ; 

A clause providing for a referendum of the ordinance 
to the people before it becomes effective. 

Arbitration of labor disputes that affect the service. 

Municipal control of manner of plant operation as to 
service. ; eae 

Assured connection with all telephone companies in 

Kansas and Missouri desiring such connections. 

A clause providing for writing off depreciation eath 
year. ; 

Books to be kept in Kansas City and subject to in- 

spection of the proper city officials. 

Percentage of gross receipts to be paid to the city. 

Right of the city to require the installation of auto- 
matic service when the same is practicable. : 

Regulation and detailed rates, including party line 
service. ; 

Penalty and forfeiture clause. ; 

Complete and detailed annual reports and right to 
examine them. 

The franchise proposed by the Bell company has been 
discarded and will not be considered as a possible basis 


for permitting the consolidation. 





Official of Kansas Independent Points out Perils Attend- 
ing Proposed Kansas City Merger. 

The Kansas City Post has espoused the cause of the tele- 
phone using public in that city in the matter of the plan 
to merge the Kansas City Home and the Missouri & Kan- 
sas Bel! companies. It has thoughtfully considered every 
phase of the outcome of such a merger and the result is 


that it unalterably opposes it. As a consequence it is re- 


ceiving many communications from those who believe the 
consolidation would be a step backward. Among others, 
L. A. Walker; treasurer of the Citizens Home Telephone 
Co.. Parsons, Kans., has written pointing out the perils 
to the smaller companies which now have entry to Kansas 
City over the Independent lines. His letter is as follows: 


There are many small Independent companies, both 
in Missouri and Kansas, which now reach Kansas City 
by Independent toll lines, owned by the Kansas City 
Long Distance Telephone Co. Some of these compan- 
ies have on their board both Independent and Bell serv- 
ice, and with the competitive toll service these small 
Independent companies are able to get a better com- 
mission from the Bell telephone company than they 
would receive under a one ccmpany contract. eT 

If the merger of the two companies in Kansas City is 
accomplished, those Independent companies which own 
toll lines connecting with the Kansas City Long Dis- 
tance company, would no doubt get service into Kan- 
sas City, but the Bell would not allow their “out” traffic 
to be handled on other companies’ lines. This would 
affect the earning of the smaller companies, as their 
mileage earnings would be less on account of not get- 
ting “in” calls. 

There are also Independent companies in Kansas and 
Missouri which have no connection whatever with lines 
of the Bell company. The merger in this case would 
have the same effect on these companies, because their 
toll lines would have to be maintained on revenue cov- 
ering business originated, while at present these com- 
panies earn mileage on their toll lines covering calls 
received. 

The Bell company, through its part of Kansas, makes 
contracts with small companies which do not own toll 
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lines, allowing the small company a commission of five 
cents on each message, in and out, the operating com- 
pany being responsible for ali tolls originated. On long 
calls the commission practically amounts to nothing. 
The Independent companies, with these small ex- 
changes, allow from 20 to 25 per cent. of the total out 
business. 

There are now mbtny companies that are Independent 
in both Missouri and Kansas, which would soon pass 
over to the Bell management if the merger in Kansas 
City is effected. This would give the Bell entire con- 
trol of the toll business and they would be able to 
dictate the price of long distance service, and the night 
rate now in effect with Independent companies would 
be abandoned. 

The company that I represent is entirely Independ- 
ent, having no connection with the Bell telephone 
company, and we believe that, if competition is to re- 
main in the telephone business, some one must get 
the smaller companies awakened to the fact that some 
effort must now be made among them to keep the 
Bell company from getting control. 

Before the Independent movement started in Kan- 
sas a rural telephone line was a very novel affair, as 
the Bell company did not want this business and made 
the price so large that the farmer could not afford a 
telephone. The conditions today are very different. 
Through the Independent movement rural lines were 
built and now very few farmers are without telephone 
service, and the smaller towns now have service at a 
reasonable rate. While it is true that the Bell tele- 
phone company is now anxious for this business, it 
prevented rural service until it was absolutely neces- 
sary for it to solicit the farmer or go out of the tele- 
phone business in the small towns. 

If the business men of Kansas City, who are the 
benefactors of Independent service, understood this 
matter clearly, they would hesitate before voting a 
franchise giving one company control of the situation. 


Presentation of the facts in the case in this manner must 
have its effect upon the Kansas City business men in time 
and create a sentiment against the merger too strong to be 
easily overcome. It is to be hoped that the Independents 
in the Kansas City territory will not miss an opportunity 
to drive these facts home. 


Speculation As to Southern Bell Reductions in Force. 

A correspondent located in one of the largest cities in 
the South says, in regard to the Southern Bell Telephone 
& Telegraph Co., that current report credits it with a 
very general curtailment in every line during the present 





month. 

It is understood that it has dismissed al! of its soliciting 
force in this city, greatly reduced the accounting depart- 
ment, and the same curtailment has extended throughout 
its entire territory. The information has come to our 
correspondent’s attention that it has recently dismissed 
an old manager who had charge of the properties at Cov- 
ington, Conyers and Lithonia, Ga., transferring the man- 
agement of this territory to the Atlanta office. 

Current rumor, given as a reason for this 
curtailment, is an effort to make a creditable showing for 
use in placing the bond issue, which issue has been given 
some publicity through exceptions of the Georgia Rail- 
road and Warehouse Commission, the consent of which 
had not been obtained before the announcement. 
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Chicago Capitalists Buy Kentucky Company. 

Russell & Brewster, Chicago capitalists, are reported to 
have purchased a controlling interest in the Rural Home 
Telephone Co., in Daviess, Hancock, McLean and Ohio 
counties, Kentucky. Several thousand dollars are to be 
expended by the company in the immediate improvement 
of its service and extensions. Theodore Tyler, of Chi- 
cago, has been elected president, W. B. Mcllvaine, of 
Chicago, vice-president, and L. N. Birk, of Owensboro, 
Ky., secretary and treasurer. 














Fraud Alleged in Suit Filed to Set Aside Boise Sale 


Minority Stockholders in Former Independent Idaho Company Make Sensational Charges in Action Against 
Majority Holders and Bell Company—Ask that Sale be Annulled and that Heavy 
Damages be Assessed Against Offending Parties 


Following closely the allegations made by C. J. Sinsel, 
of the Independent Long Dis- 
Boise, Idaho, with relation to its 


former general manager 
tance Telephone Co., of 
sale to the Rocky Mountain Bell Telephone Co., and which 
were printed some time ago by TELEPHONY, a_ suit 
has just been filed in the district court at Boise asking the 
annulment of the sale-and the assessment of a judement 
for $341,016.75. 

Employing such terms as fraudulent, wrongful, unlaw- 
ful, unjust and dishonest, the minority stockholders of the 
corporation make serious allegations against the others of 
the company, citing numerous deals, transactions and pri- 
vate meetings, which, so they allege, were held in secrecy. 

The plaintiffs named in the complaint are I. C. S. 
Brainard, J. H. Weider, Frank Crowther, W. A. Cougha- 
nour, W. I. Hinchceliff, L. Wachter, L. B. Purkhiser, R. 
BD. Bradshaw, C. H. Palmer, R. E. Shaw, L B. Wehr, S. 
S. Foote, L. M. Beal, Peter Pence and J. M. Shaw. 

The corporations and individuals against whom the com- 
plaints are charged are the Independent Long Distance 
Telephone Co., Rocky Mountain Bell Telephone Co., Moun- 
tain States Telephone & Telegraph Co., E. H. Beggs, A. J. 
Swain, H. E. Neal, J. S. D. Manville, J. E. Tourtellotte and 
G. B. Campbell, as directors of the Independent Long Dis- 
tance Telephone Co.; and E. H. Beggs, H. FE. Neal, J. S. 
D. Manville, A. J. Swain, J. E. Tourtellotte, Ira E Barber 
and James FE. Jennings, as individuals. 

As the first statement of the complaint the plaintiffs 
make it known that they are owners of 174 shares of the 
total of 2,035 shares outstanding of the Independent com- 
pany. They allege that on May 8, 1911, the defendants, be- 
ing in control of the majority of the stock of the Independ- 
ent company, fraudulently and unlawfully conspired to de- 
fraud the plaintiffs, the minority stockholders, by selling 
all of the property of the Independent company for an 
inadequate, dishonest consideration, and that the defend- 
ants at that time agreed to a fraudulent merger of the Inde- 
pendent and Rocky Mountain telephone companies in 
Boise. 

On June 26, 1911, the plaintiff stockholders claim, a 
stockholders’ meeting was called, when the plaintiffs were 
led to believe that the purpose of the gathering was to 
consider the arrangement of the affairs of the Independent 
company looking toward a merger, but they assert that 
they were informed that this consolidation was to be 
known as the Boise & Payette Valley Telephone Co., and 
that they were to have stock in the new concern in ex- 
change for that which they held in the Independent com- 
pany. 

The plaintiffs declare that no merger occurred and that 
at that time plans had been laid by the defendants to sell 
out the Independent company to the Rocky Mountain 
Bell. It is alleged also that the minutes for this meeting 
were prepared prior to the date of assembling, and that 
the defendants held several secret and unlawful meetings 
in Boise between May 8 and July 26 of the present year. 

Another sensational charge by the plaintiffs is to the 
effect that the defendants agreed in a conspiracy to trans- 
fer the lot and building occupied by the Independent com- 
pany in Boise and the Meridian Idaho exchange to the 
Rocky Mountain company for a sum, which, it is asserted, 
was inadequate and unfair. It is charged also that, at the 





meeting on June 26, it was decided to change the board 
of directors from nine to five members, though no papers 
announcing this have been properly filed, it is claimed. 

It is asserted that James E. Jennings was paid $7,500 for 
his services as trustee; that E. H. Beggs was paid $5,000 
for the same putvose; and that Ira E. Barber drew $2,000 
as attorney’s fees, according to the complaint, despite the 
statement that he was the regularly employed counsel oi 
the company and as such received a_ salary for his 
services. 

Another allegation is that the building occupied by the 
Independent company was sold to the Rocky Mountain 
Bell people for $20,000. This, it is said, was conveyed to 
E. H. Beggs and J. E. Tourtellotte by the Rocky Moun- 
tain Bell company on July 19, 1911, and on July 28, fol- 


lowing, a mortgage upon the structure was issued in favor 


of Ira E. Barber and Minnie D. Cloud for $10,000. It is 
further claimed that all these transactions were had in 
secrecy and that no record of them appears upon the 
minutes. 


It is alleged that, at a meeting on June 13, 1911, attended 
Manville,; Swain, Neal and Barber, which was 
board of directors of the 


by Beggs, 
a pretended meeting of the 
Payette Valley Telephone company, whereas, they claim, 
A. J. Swain was the only director oi the Pavette company 
present, the transfer of the Payette concern’s franchises 
to the Independent people was apparently made. 

After charging that the majority stockholders have at- 
tempted to monopolize the telephone business in the state, 
the complaint closes with a prayer that the defendants be 
ordered to convey back to the Independent company all 
the property heretofor conveyed by this company to the 
Rocky Mountain Bell concern upon the repayment by the 
Independent people to the Rocky Mountain Bell and 
Mountain States companies of the amount received by 
the Independent company, less the damages alleged to 
have been caused to the lines and plant of the Independent 
company or judgment against the defendants, jointly and 
severally, in the sum of $341,016.75, with interest, costs and 
disbursements. 

The Rocky Mountain Bell has been sold to the Moun- 
tain States since the deals complained of were made. 


— 


Minority Holders of Bell Telephone Co. of Missouri Stand 
Pat Against Exchange of Shares. 

The time for the exchange of shares of the Bell Tele- 
phone Company of Missouri for shares of the American 
Telephone & Telegraph Company under the offer made by 
the parent corporation to the minority stockholders ex- 
pired recently. A member of the Protective Committee 
representing the minority interest said he did not believe 
that the whole number of shares exchanged would be more 
than 2,000 or 3,000. The owners of the great majority of 
the 30,000 shares outside of the parent corporation have 
taken the advice of the committee not to sell out. 

No immediate settlement of the controvery which has 
divided the Bell board of directors for months is in sight, 
according to members of the committee. The committee 
has been considering the advisability of bringing a suit 
to restrain the American Telephone interests from voting 
its stock to control the Bell company, but it is possible 
this may be deferred until after the annual meeting. 
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Thanksgiving 






Things to be Thankful for—Looking Backward 
By J. C. Kelsey 


Nearly four hundred years, ago, the world was on the verge 
of trouble and did not know it. They were soon to know that 
the Puritans were embarking on a frail ship called the May- 
flower. 

They had the ocean bluffed, and landed safely at Plymouth 
Rock some time in 1620. They suffered hardships, endured 
tortures and in turn, inflicted many. No man could kiss his 
wife on Sunday, and all other pleasantries were put into the 
blue book. 

These same Puritans helped to dump the tea into Boston 
Harbor, and did more than their share in the Revolutionary 
time. Out of all the Puritan turmoil came Thanksgiving Day. 
This is the day upon which we are compelled to specify the 
things we are thankful for. 

Most of us feel at times as if there is little in this world 
worthy of thanks—but we are wrong. 

I am thankful for the spirit of 1776. While a few busi- 
ness men did try to stop the war for liberty, the majority ruled 
and fought out our destiny. 














I would be more thankful if I, were sure that the spirit of 
1776 still lurks within us. I have a shame-faced feeling that 
we will never again meet such a crisis, because it would hurt 
business. 

Business is cowardly. It fears even presidents. Even Mor- 
gan tripping in the church aisle and upsetting the collection 
box nearly frightened us to death. 

No longer does each man carry his trusty rifle in his house, 
fully prepared to strive for liberty. If there was such a spirit 
existing today, we would not have to worry over Sherman 
acts. 

I am thankful that the Independent telephone business has 
recovered from its terror of a year ago. 

Within the year, Independent telephone interests were stam- 
peded by a few conspirators. It looked for a time, as if the 
Bell had triumphed, and that all had gone to the bow-wows. 

People stood around the convention and were afraid to speak 
as if each wall had an ear, to repeat statements to avenging 
listeners. 


I am thankful today that we all realize that a few large 
Independent operators represent but a small fraction of Inde- 
pendent telephony. 

I am thankful today that the National Telephone Associa- 
tion stands for its name; that it has defined itself and, fur- 
ther, has named a date for the next meeting; that it will co- 
operate with those who are fighting before the Interstate 
Commerce Commission. 

The Bell crowd has been led to believe that TELEPHONY 
does not represent the real spirit of Independent telephony. 
Some few interests have told them that all Independent operat- 
ors are willing to sell and that everyone is anxious to get out 
of business. 

And Bell believes it! 


T am thankful today that telephone men are going beyond 
the mere political or personal end and are studying the econ- 
omic features of the telephone. 

When the true economic feature of telephony is clearly un- 
derstood, the word “universal” will be abolished from the tele- 
phone dictionary. 
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I feel thankful also that telephone operators appreciate the 
advantage of local service, and the folly of a general long dis- 
tance business. 

I feel thankful that state railroad and public service com- 
missions have come to such a clear understanding of the tele- 
phone business. 

We do not feel exceedingly proud of the Maryland commis- 
sion, yet there is a chance of their getting a glimpse of their 
past imbecility. 


Of all thé cruel jokes, the one which is originated on the 
theory that competition with regulation is unfair is the limit. 

This is not a new condition. Railroads have already com- 
peted, with regulation. Telephone companies can do as well. 
The only real control possible is police control. That has al- 
ways existed. 

State railroad commissions have already done a world of 
good. They have cleared the air, they have encouraged in- 
vestors—and they are protecting them. 

Had we had the control a few years ago that we have today, 
I feel that Bell licensee minority stockholders would not have 
suffered so much. 


We all should be thankful that Bell has discovered the ex- 
pression “public relations.” For many years, that beautiful 
thought had no regular chair at the Bell table. At the Thanks- 
giving feast this fall, I am sure that the “public relation guest” 
will be liberally helped to white meat. 


I feel thankful that the world grows safer as time goes on. 
There was a time when a nobleman could imprison you in his 
cellar, and although every Tom, Dick and Harry knew where 
you were, you simply rotted in your chains. 

Today, you could arouse the sympathy of the entire world. 
The world will not stand for it. 


I feel thankful for t'\e supreme court decisions. While many 
say the decisions were a joke, they lose sight of the fact that 
the supreme court itself was a trial. The republic, even was a 
trial. 

The supreme court qualified nicely, and we can still depend 
upon this bulwark of our liberty. 

{ feel thankful for the Stanley committee. It has been in- 
vestigating the steel business. Naughty boys have testified to 
amazing things. 

I wonder if Preacher Gates will pray long and loud with 
thankfulness that the Stanley committee found him out. It re- 
minds me that it was a Baptist minister who sold peach orch- 
ards in my home town. 


The Merritt brothers, who lost a $70,000,000 property on 
account of ministerial confidence, have reason to be thank- 


ful—at least that they are alive. 

I wonder if the Duluth bankers feel thankful because they 
did not believe enough in the wealth under their very feet to 
help the Merritts out of a hole. 


If there is any trouble in America today, it is due to banks 
refusing aid to local industry. 


I feel thank‘ul for Mr. Taft’s courage. He found a law that 
he might not personally believe in, yet, as he swore to enforce 
the law, he has done so! 











1911. 


December 2, 


The great Theodore Roosevelt never did so. 
forced his own laws—he merely talked. 

President Taft may have made a failure, but it is not his 
fault. It is the fault of his predecessor who piled up his trou- 
bles. 


He merely en- 


I feel thankful that Murray Crane, Theodore Vail and the 
Bell directorate have endorsed Mr. Roosevelt. It shows 
where the land of real privilege lies. 
plant. 

Really, it was funny. A group of men in disguise met in 
the Vermont hills, among the Swiss cattle, and decided to take 
the job away from President Taft. 

Believe me, it will be many moons before the Bell bunch can 
make or unmake a president. 


I feel thankful to W. R. Hearst for calling our attention to 
three telephone systems in St. Louis. He is right. There are 
three. One is the great and successful Independent company 
called the Kinloch Telephone Co. The others are the Bell of 
Missouri and the American, or parent Bell. 

Parent and child are separated, because the minority holders 
of Missouri Bell did not like to lose $1,000,000 in two years un- 
der Bell control. 


I wonder if the Bell minority stockholders of St. Louis will 
eat their turkey with fitting spirit? It is hard to be cheerful when 
one’s income is cut in two—even if done by that divine Bell 
parent. 


I feel thankful that Mr. Sunny confessed regarding the in- 
efficiency of Bell transmitters. It has given us all so much 
hope and revived courage. 

Publicly, the Bell instruments were perfect—yet we know 
now that Bell instruments do not last more than 3% years. 
Surely 4% per cent. of gross receipts is a pretty stiff price to 
pay for defective telephones ! 





I wonder if Leland Hume ‘eels thankful that the Cumberland 
Bell property will be taken over? An 8 per cent. stock in a 
company free from debt is certainly better than a 5 per cent. 
bond. 

Can it be that Cumberland is a mere shell? 

Grover Cleveland was severely censured for issuing bonds in 
time of peace. He was ahead of his time. Had he had the 
precedent of Western Electric bonds issued at a time when 
the surplus was $33,000,000, he would have been saved much 
abuse. 

Stockholders of the Chicago Telephone Co. should be thank- 
ful. They have been offered the only real, square trade of all 
the licensees. But remember that La Salle Street is in Chi- 
cago. Appearances are more valuable in money centers. 

| feel thankful that the Ohio telephone situation is at a 
standstill. No one knows what to do or where to move. 

Surely it demonstrates the beauty of the Sherman act. But 
the properties are rotting down. Something really should be 
done! 





I am thankful that mergers seem to be popular in theory 
only. Baltimore has tried it—and the citizens are dancing 
merrily, too. 

Cleveland has voted bonds for a municipal lighting plant. 
They will vote a telephone plant if the Bell merger goes through, 
So will Kansas City. Even Seattle is talking Municipal 
plant. 

No one approves of municipal plants unless in self-defense. 
Why Bell and other interests are trying to force municipal tele- 
phone service, I can not see. 
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I feel particularly thankful for the new long distance service 
into Chicago. As I write, L. A. Herrick, of Freeport, calls 
me over the Subway wires. 


Really, it is the first totally satisfactory long distance tele- 
hone connection I have ever had in six years, beyond the con- 
fines of Chicago. 


While I do not gloat over the misfortunes of industrial con- 
cerns, I can not help but voice a feeling of thankfulness that 
telephone service has come to be a necessary adjunct of the 
Tunnel enterprise. 

Telephone income will pay tunnel bond interest. In financial 
circles, this is quite an important straw to a struggling en- 
terprise. 

Those of you who respect a responsible bond house would 
do well to look into the glittering wrecks that have graced their 
pathway. 


I feel thankful for Roger Babson’s revelations, that there are 
as many Independent telephones as Bell. His advice to “count 
ten” is a good principle anywhere. I was taught to count ten 
before every action. It is good advice. 


Every telephone man should be thankful enough to attend 
the national convention in Chicago, on. February 7, 8 and 9. 

Your business is a good one. It is a local enterprise. It 
has every economic advantage. It will succeed beyond your 
best hopes, if you are not deceived by universal sophistry. 

Universalism in telephone service is a roorback which will 
yet swing around and destroy the thrower! 


MORAL :—Be thankful for small favors! 





United Message Company’s Holdings, Known as Albany 
Group, Taken Over by Bell Interests. 

On Monday the control of the so-called Albany group 
of Independent telephone companies is said to have passed 
to the American (Bell) Telephone & Telegraph Co. This 
involves the United Message Co., the holding organiza- 
tion for the Commercial Union of Troy, the Albany Home, 
and others. Negotiations have been under way for 
months, and several options had been given and expired. 

The stockholders have the privilege of taking cash for 
their holdings or they may take half cash and half in 
securities of the A. T. & T. Co. The bonds of the Com- 
mercial Union were taken over at 90 and those of the 
Albany Home at 95. The stock was taken at 45. 

Officers of the Independent companies have not given 
out many details but are of the belief that the A. T. & 
T. Co. will for some time conduct the Independent ex- 
changes in the various cities in which they are located. 
In Albany there is some talk that in time the A. T. & 
T. Co. will have one large building in which it will con- 
duct both its telephone and telegraph business under one 


roof. 





Pennsylvania Commission Asked to Stop Unfair Tactics. 


The Plain Grove Telephone Co., of Lawrence county, 
Pa., has made formal complaint to the State Railroad Com- 
mission of Pennsylvania, of the rank discrimination in 
rates and cutthroat competition being practiced by an al- 
leged solicitor for the Pennsylvania Bell at Volant, Pa. 
The solicitor has been pursuing methods characteristic of 
Standard Oil in its boldest days, freely predicting what his 
company will do to the Independent telephone companies, 
and offering for one dollar per month service for which 
the company charges much higher rates in other places. 
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A. T. & T. Offers Exchange of Share for Share of Its 
Stock for That of Chicago Telephone Co. 

The American Telephone & Telegraph Co. has 

an offer to the minority stockhdlders of the Chicago Tele- 


made 


phone Co. to exchange its stock, share for share, for the 
stock of the local company. 

The offer, which was made in the form of a brief circu- 
lar mailed to the Chicago company’s stockholders late last 
week, asks for a deposit of the local corporation’s shares 
with the Northern Trust Company, in Chicago, on or be- 
fore December 23, 1911. 

According to recent reports, the A. T. & T. now owns 
slightly more than $14,000,000 of the Chicago company’s 
total of $27,000,000 capital stock outstanding. 

The circular letter to the minority holders, signed by 
U. N. Bethell, vice-president of the A. T. & T., read as 
follows: 

We hereby offer to exchange American Telephone 
& Telegraph Co. stock for stock of the Chicago Tele- 
phone Co. share for share. 

To be exchanged hereunder stock must be properly 
indorsed for transfer and deposited with the Northern 
Trust Co., Chicago, on or before December 23, 1911. 

The Chicago company’s dividend, payable December 
30, 1911, will go to stockholders of record December 
20. American Telephone & Telegraph Co. stock will 
be delivered on or before January 23, 1912, and will 
carry the dividend which begins to accrue January 1, 


1912. Therefore no adjustments of dividends will be 
involved. 
The offer drove the price of Chicago Kell stock up 


within a short time from 120 to*about 141, practically the 
figure at which A. T. & T. It is stated that the 
company will do no new financing this year, and that the 
parent company will later follow its now established prac- 
tice and issue more Chicago Bell bonds to provide for 
funds to carry on extensions, etc. 


is quoted. 





Albany Subscriber of New York Bell Sees Success Ahead 
Following Campaign for Lower Rates. 

W. A. Choate, of the W. A. Choate Seating Co., of Al- 
bany, N. Y., has been for some time conducting a cam- 
paign of publicity for the purpose of forcing the New York 
(Bell) Telephone Co. to reduce its rates in that city. Mr. 
Choate has been indefatigable in making comparisons with 
conditions at other points, both in New York state and 
outside, and has at last the satisfaction of learning that a 
new schedule of rates is soon to be submitted to the public. 
The case is before the Public Service Commission and a 
hearing was to have been set. This has now been deferred, 
owing to the announcement of the Bell company. 

Mr. Choate, although apparently successful thus far, has 
no intention of abandoning his efforts to secure lower rates 
until the new schedule is actually in effect. The absorption 
of the Albany Home Independent by the Bell, just accom- 
plished, may render a reduction less likely to be instituted 
than it would have been under competitive conditions. 


Association Accounting Committee Acts on 

Interstate Commerce Classification. 

At the last meeting of the directors of the National In- 
dependent Telephone Association a’ committee was ap- 
pointed to confer with the Interstate Commerce Com- 
mission in regard to the uniform classification of accounts 
that body is preparing, and will promulgate to be adopted 
by all companies in the country coming under its jurisdic- 
tion. Following are the members of this committee: Man- 
ford Savage, chairman; L. E. Hurtz, Lincoln, Nebr.; W. F. 
Goodrich, La Crosse, Wis.; G: W. Robinson, St. Paul, 
Minn.; E. V. Hanes, Indianapolis, Ind.; Freeman Bissell, 
Buffalo, N. Y.; Chas. Bennett, Macon, Mo. 

On Monday of this week all but the last two named of 
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this committee were at the association headquarters at 
Chicago, and spent the day discussing problems arising 
in this connection. 

\ special article by W. F. 
where in this issue, which he very kindly prepared in great 
haste by the 
principles which it is believed the Independent companies 


in general will advocate for adoption in the system to be 


Goodrich appearing else- 


invitation of TELEPHONY, recites some of 


issued by the commission. 

The committee formally invited Chas. A. 
aminer of the Interstate 
sion, to meet with the committee on Monday of next week 


Lutz, chief ex- 


‘ 


accounts of Commerce Commis- 
at the association headquarters in Chicago for a conference 
on the subject of the accounting system, and certain mat- 
ters relating*to the scope of the commission’s jurisdiction 
The invitation was 
given in response to a suggestion coming from the com- 


over telephone companies and rates. 


mission that such a meeting should be held. 


A. T. & T. Co. “Explains” Abolition of Night Rate to 
“Satisfy Large Number of Inquirers.” 

The American (Bell) Telephone & Telegraph Co., over 
the signature of A. S. Hibbard, has issued a pamphlet ex- 
plaining its reasons for abolishing the lower rates which 
formerly obtained for night service over the long distance 
lines. Mr. Hibbard explains that the service was a detri- 
ment to the company and of no benefit to the public. 

He explains that the system cf night rates resulted in 
congestion after 6 o’clock, the hour at which the half-rate 
began. He declares the congestion was so great that it 
hampered the service, while the company’s receipts showed 
a deficit in the night balance sheets. 

Mr. Hibbard explains that the long distance night rate 
service was commenced as an experiment, and without 
any basis for the regulation of rates. At that time, Mr. 
Hibbard states, it was out of the question to foresee the 
demand that has since been made for the service. It was 
also necessary to figure the comparative rates of telegraph 
service without calculating on any percentage on the in- 





vestment. 

The schedule of $1 between New York and Philadel- 
phia and $2 between New York and Boston, fixed when 
the first lines connecting the cities were established, is 
said to have been a guess. 

“The rapid increase in the number of telephones in resi- 
dences throughout the country,” says the pamphlet, “and 
the consequent social use between toll points during the 
early evening did much to increase the congestion of calls 
and to interfere with the business calls made during those 
hours. 

“The evidence was overwhelming that this cutting the 
rate in half at a certain fixed hour brought about such a 
congestion as to make dependable service a practical im- 
possibility. The complaints of the service were unceasing 
and increasing every month. 

“It will be apparent to any one that if the company 
again extends a half-rate night service it will be necessary 
to increase the plant and equipment of the company so 
that a large portion of it would be idle during the day. 
In order to provide a reasonable return upén the invest- 
ment in this plant, all the rates, day and night, must 
necessarily be very much higher than is the case where a 
regular and reasonable distribution of the business can 
be made.” 

While it is officially stated that this explanation is offered 
to satisfy many inquirers, it is believed by those conversant 
with telephone conditions that the Bell interests desired 
voluntarily to forestall inquiry from the Department of 
Justice, which is, at the moment, much interested in the 
operations of the Bell system. 











Common Battery Board for 700 Subscribers at Henderson 


Independent Exchange Equipped to Give High Grade of Service—Unit Type Common Battery Board, and 
Modern Service Testing and Maintenance Equipment Far Superior to Facilities 


The new telephone system recently installed by the 


Henderson Telephone Co., 
be a good asset in its at- 
tempt to win public appro- 
val by a superior service. 
Competition is keen, and 
every detail counts. The 
main switchboard, built by 
the Dean Electric Co., con- 
sists of five sections. With 
party lines developed it will 
give service to 1,600 sub- 
scribers. The first position 
takes care of toll and rural 
lines, and is so arranged 
that the operator can con- 
nect with any line in the 
system, as all local lines are 
multipled in this section. 
The chief operator’s desk 
is equipped with trunks to 
the main board and taps to 
the operators’ head sets. 
Keys are provided which 
allow the chief operator to 
listen into each operator's 
set secretly or she may talk 
with the operator direct. 
Lines are installed for 
observing service. These 
lines enable the chief oper- 








Used by Bell Companies in Exchanges of Like Size 


Henderson, Ky., is proving to 





The Board That Makes Superior Service Possible. 


ator to observe the service on any line desired. They are 
equipped with a lamp which operates when the subscriber 


takes his receiver from the 
hook. A second lamp oper- 
ates when the operator an-’ 
swers the call. Thus the 
chief operator can keep a 
check on the elapsed time in 
putting up a c@nnection 

Keys are provided so that 
the chief operator may lis- 
ten se¢retly or she may talk 
with the subscriber direct. 
The  wire-chief’s desk is 
provided with hes to the 
main board by means of 
which any line in «the ex- 
change can be connected to 
his desk. A complete test- 
ing equipment is provided 
enabling the testing of lines 
from tne main distributing 
frame or over the trunk 
lines to the main board ter- 
minating in cords and plugs, 
which allow tests to be 
made without disturbing 

any part of the equipment. 
The slate power board is 
provided with the necessary 


switches for making all 





ena 
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power circuit changes. General Manager W. G. Turpin, 
who is shown seated at his desk, has supervisory circuit 
connections enabling him to check up the service. 

The Henderson Telephone Co. was organized in August, 
1898 by Aaron Walker, O. W. Rash, O. P. Dyer and J. W. 





The Chief Operator at Her Desk, 


Walker, and began service in February, 1899, with 250 sub- 
scribers. In 1902, Mr. Walker was succeeded as general 
manager by W. G. Turpin. In 1905, Mr. Hickman, who 
had succeeded Mr. Walker as president of the company, 
resigned, and O. W. Rash was made president in his 
place, and is still serving in that capacity. 

The Henderson company is now giving service to over 
700 subscribers and with the increased facilities, and under 
the good management of Mr. Turpin is sure to grow even 
more rapidly than in the past. 

The present officers of the company are: O. W. Rash, 
president; R. T. Hickman, vice-president; David Banks, 
treasurer; W. G. Turpin, secretary and general manager. 
How the Independent Service in Chicago Saved Dr. Sun 

Yat Sen, Noted Chinese Revolutionist. 

Dr. Sun Yet Sen, who has four times inspired revolu- 
tions against the imperial government of China, and who 
recently visited Chicago in the interest of the rebel gov- 
ernment since established, succeeded on that trip in evad- 
ing all newspaper men and, in fact, every one else except 
those with whom he had business to transact. 

The Chinese imperial government had a price of $50,000 
on Dr. Sun’s head and there is no doubt there were plenty 
of Chinese, loyal to the old government, who were ready 
to betray him. 

A special non-listed automatic telephone had been in- 
stalled in anticipation of the doctor’s visit, although the 
facts were not even known to the Illinois Tunnel Co., 
which made the installation, the telephone department as- 
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suming, as a matter of course, that the Chinese had their 
own reasons for not desiring the name to appear in the 
directory. 

The United States Secret Service people had informa- 
tion that the doctor was in the city, but he succeeded in 
evading them, also by the use of the automatic telephone. 
The facts were later brought to light by H. D. Stroud, 
manager of the service and publicity department of the 
Illinois Tunnel Company, which operates the Independent 
system in Chicago. Mr. Stroud says that his information 
was primarily a surmise, but after the doctor had gone 
and no harm could come from the information being re- 
vealed, he went into the matter and his surmise was con- 
firmed by Patrick H. O’Donnell, chief counsel for the 
Chinese of America. 

The account which appeared in the Chicago I/nter Ocean 
was as follows: 


Chinese ingenuity made another score on the white 
man when it was announced yesterday that Dr. Sun 
Yat Sen, the prize anti-royalist rebel and the Celestials’ 
hope for the visioned republic, came and went during 
his stay in Chicago two weeks ago by aid of the Auto- 
matic Telephone and a secret Chinese directory which 
no American could hope to decipher. 

Not only was this directory written in Pekingese but 
was so worded that it resembled the code used in the 
long distance cable. Nor was it known to every China- 
man in Chicago, but only to those who could be safely 
trusted not to betray the doctor. 

By these methods Sun Yat Sen transacted every item 
of the business for which he came to Chicago and 
shortened his stay to two days instead of the two 
weeks scheduled. Fearful of the United States secret 
service agents and betrayal by some mercenary China- 
man mindful of the $50,000 reward offered by the Chi- 
nese government for his capture, he never once stirred 
out of his hiding place but confined his operations to 
the telephone. 

“T won’t say this directory was intended purposely for 
the doctor’s visit,” said Attorney Patrick H. O’Donnell, 
at his office last night. “But six or eight weeks ago 
one of my clients told me it had been invented and 
since then they have communicated with me solely by 
the automatic. 

“An American could not have come and gone the way 
he did, escaping newspaper men and detectives; but 
trust a Chinaman to fool all the world if necessary. 
They have inventive memories such as we do not pos- 
sess, and it’s useless to .try and get ahead of them.” 

Sun Yat Sen is reported to have availed himself of the 
girlless telephone system while in San Francisco and 
Los Angeles, but gave the Chinese republicans of Chi- 
cago the credit of Confucian-like wisdom when they 
protected him by means of the unique directory. 


Dr. Sun sent over 1,000 calls during his brief visit. He 
took one of the automatic Chinese directories, the first 
of the kind printed in the world, with him when he left. 





Standards Committee of A. I. E. E. Appointed. 

At the November meeting of directors of the American 
Institute of Electrical Engineers the president announced 
the appointment of a standards committee, as follows: 
A. E. Kennelly, chairman, Comfort A. Adams, secretary, 
Frederick Bedell, William C. L. Eglin, Henry W. Fisher, 
Benjamin G. Lamme, Wilbur L. Merrill, Harold Pender, 
William H. Powell, Charles Robbins, Edward B. Rose, 
Charles F. Scott, Clayton H. Sharp, Charles P. Steinmetz, 
J. Franklin Stevens. 

Calling Rate of 6.6 At Mt. Vernon, Ohio. 

A recent count of all incoming calls made at the Mt. Vernon 
(Ohio) Telephone Company’s local exchange shows that a 
total of 15,240 calls were handled during a period of 24 hours, 
an average of 6.6 calls for each telephone. The busiest hour 
of the day was from 8 to 9 a. m. and the next 7 to 8 a. m. 
The heaviest load was 341 calls in one hour, an average of 
about one call every ten seconds. 

















An Independent View of Interstate Accounting Plan 


Comments on Circular Describing Proposed Classification of Telephone Accounts Just Issued by Interstate Commerce 
Commission — Exchange, Rather Than District, the Logical Accounting Unit — Difference Between 
Railway and Telephone Business Requires Recognition—A Basis for Physical Connection 


By W. F. Goodrich 
General Manager La Crosse, Wis., Telephone Co., Member National Independent Telephone Assoctation Accounting Committee 


The Interstate Commerce Commission has issued in its 
circular No. 30, addressed tc all telephone companies, a 
proposed classification of accounts to be kept by telephone 
companies for the purpose of making a report to be re- 
quired by the commission. 

The reasons for the keeping of a system of accounting 
may be briefly stated as: 

1. To enable the company to thoroughly understand the 
sources of revenue and the cost of operating so that it 
may carry on its business as economically as possible. 

2. To provide the various controlling commissions with 
the results of these operations so that the rates charged 
the general public or allowed to the company may be 
reasonable. 

A uniform system of accourts kept by all companies, the 
reports being based on the same operations, provides a 
comparison of the results of one company or unit with 
another; and these reports, when published by the com- 
mission, provide the various companies with invaluable 
data showing a comparison of the costs of all companies 
of similar size, thus working toward the end of produc- 
ing the service to the public at the least possible cost. 

The Interstate Commerce Commission submits a classi- 
fication of accounts which contemplates the effect of a 
collective cost statement, whereas the writer believes that 
the most efficient system of accounting for a telephone 
company, both from the point of view of the operation of 
the business and for rate regulation, is such as will yield 
a department cost statement. It does not seem to me that 
the operation of a telephone plant differs greatly from 
the operation of any other business. In mercantile busi- 
ness it is admitted that the accounts are properly stated 
showing the cost of the merchandise sold, selling expense, 
general and administrative expense, thus arriving at the 
net profit; and all along we can follow what percentage 
of the gross receipts is absorbed by each group of ex- 
penses. 

By so doing we know if economy in one department 
is absorbed by extravagance in another. And so in the 
operation of a telephone plant for the company to have its 
accounts arranged so as to show the cost of its service in 
central office operation, wire plant or transmission, sub- 
scribers’ stations, commercial, and general. I submit it 
is. of infinitely greater value to all parties concerned than 
by having these items intermixed, as is to a great ex- 

“tent the result of the proposed classification now submit- 
ted by the Interstate Commerce Commission. 

By showing such : department cost as outlined above 
we also have a basis for the fixing of a reasonable rate 
for physical connection, but, in order to arrive at this 
and also to show the true cost of the various depart- 
ments, we must charge these departments with the main- 
tenance charges relative to each and the item of depre- 
ciation ought likewise to be considered under each head. 
For that reason I submit that the grouping of all main- 
tenance and depreciation charges of whatever nature under 
one head, as has been done by the Interstate Commerce 
Commission in its proposed classification, does not serve 
the best interests of the companies nor does it give the 





commission the information in the best form for rate 
regulation. 

If we have the cost by departments the company has a 
comparison of its costs from month to month, and at the 
close of each year when reports are made to the com- 
mission a comparison of the costs of the various compa- 
nies is available by departments. 

In the Interstate Commerce Commission classification 
of accounts, the item of “station removals and charges” 
is treated as maintenance. This item is generally admit- 
ted to be one of the expenses of operating the substa- 
tions rather than maintenance. If we regard maintenance 
as the expense of upkeep of fixed propertfes, station re- 
movals cannot be regarded as such. However if the clas- 
sification were rearranged under department heads this ac- 
count would appear under “substation operation” as a 
special division of that head. 

The telephone companies desiring their accounts to show 
their sources of revenue and costs of operation and the 
various commissions appointed for the purpose of rate 
regulation should naturally require the same informa- 
tion. I am of the opinion that the only practical manner 
of arriving at efficient results lies in segregating the vari- 
ous révenues into relative groups and in keeping sep- 
arately the operating expenses of these groups. I have 
been unable to find any more satisfactory manner of ar- 
riving at this result than by dividing the exchange busi- 
ness into units (a tinit represents an exchange or group 
of exchanges between which no toll charge is made) and 
by keeping the toll system business separately. This shows 
the company where it is making its net income and when 
any complaint is made to the commission as to rates it is 
a comparatively simple matter to refer to the reports of the 
unit where all operating information is available. It also 
shows the result of operation of the toll system business 
apart from exchange business. 

The Interstate Commerce Commission classification is 
silent on the question as to whether reports are to be made 
by units or by companies as a whole, and I submit that the 
unit system of reports is the only method which will meet 
the proper requirements of the companies and the com- 
mission. As I understand the matter, the Interstate Com- 
merce Commission can only be interested in the interstate 
business, which consists almost wholly of tolls. If the ex- 
penses of operating the toll business are intermixed with 
the expenses of operating the exchanges, as would appear 
to be the case in Accounting Circular No. 30, how then is 
the Interstate Commission going to secure any information 
as to toll system expense, the only item in which it might 
be interested? 

In my opinion, the telephone companies as a body must 
for their own protection have an early conference with the 
commission and take such steps as will convince the com- 
mission that the accounts ought to be arranged to show de- 
partment costs and provide for reports by units. 

That the scope of the public utility law in Wisconsin as 
administered by the Railroad Commission of Wisconsin on 
the theory of regulated monopoly of all public utilities has 
been successful is attested by the general increase of gross 
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revenue-and decreased expense of operation. The basis of 
this success, I take it, has been the application of the unit 
cost for the basing of rates to insure adequate returns from 
operation on the capital investment. But that principle 
of the law requiring the unit of cost for service has also 
demonstrated the wisdom of its application to the telephone 
business as a preserved competitive utility, as distinctive 
from the other utilities, and is of particular interest to the 
Independent telephone business at this time. 

Accounting Circular No. 30 having apparently disregarded 
that principle altogether is therefor devoid of the principle 
which has been applied so successfully in Wisconsin. 

\fter four years of telephone experience under the Wis- 
consin law my experience has amply justified the continu- 
ance of the unit cost of service for Independent telephone 
companies rather than the use of the company unit or dis- 
trict unit as is applied by the Bell companies in other states, 
wherein the lowering of rates in a competitive exchange 
of a district is balanced by the consequent advance in an- 
other exchange of the same district which is a monopoly 
exchange. 

If the 
rule that the interstate reports should cover only the ac- 
counting of the toll line system it is inconsistent that the 
expense of a district or company covering several exchanges 
should be applied.to the operating expense of the toll sys- 
tem, which alone handles the toll message in the sense 
that the toll system itself makes the toll rate and is main- 
tained by its own revenue as distinct from the exchange 
to which subscribers are liable, and are not indebted for the 
maintenance, except for a separate service at a separate 
additional charge. 

The suggestion in the commission’s circular that the pro- 
posed classification would be along the lines of the uniform 
system applied to railroads and others makes it seem in- 
consistent for them to put railroad accounting and tele- 
phone accounting in the same class because of their differ- 
ent natures, regarding the unit accounting. It is well un- 
derstood that a railroad has many units but that the ac- 
counting may be kept as a unit for the company on the 
principle that all railroads having gross annual revenue of 
a certain amount shall charge 2 cents a mile over the whole 
system. Some units or divisions of a particular railroad 
may not be profitable and would require a charge of 3 
cents a mile or more for the unprofitable unit if it were 
not allowed to charge a uniform rate over the whole sys- 
tem. The mileage charge or accounting for one division 
or unit does not affect the public in the community cov- 
ered by that one division as the public travels over the 
whole system, whereas the telephone charge in any one 
community is dependent on the exchange unit cost in that 
one community only, and not on the company’s whole sys- 
tem: and the public in that one community is not affected 
by the charges or rate in any other community unit. 

The petition for physical connection between the La 
Crosse Independent exchange and the Bell toll lines is un- 
der a statute which provides for the distribution of joint 
toll charges between the two properties as ordered by the 
Wisconsin Railroad Commission and it is obvious that the 
unit cost of operation of the Bell toll system should be 
known as well as the unit cost of operation of the Inde- 
pendent exchange (not district) in which the joint messages 
originate. The agitation for compulsory physical connec- 
tion is prominent in other states as well, and the proper 
accounting for the contingency should be anticipated. 

No opposition from Independent telephone companies 
should arise on account of the amount of labor involved in 
the unit cost system of separate units, as the methods in 
use by Wisconsin companies demonstrate the folly of such 
remonstrances and even the reports from over seventy Bell 


Interstate Commerce Commission should finally 
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exchanges in the state are received by the Railroad Com- 
mission of Wisconsin in the specified 30 days allowed after 
the year’s closing of the business. 

[I maintain that the basis of operating cost of the indi- 
vidual necessary for the ad- 


exchange or toll system is 


justment of rates or corrections of discrimination in that 
exchange or toll line system of which complaint has been 


filed. 


o— - 





Valuation by Commission Necessary Before Ohio Com- 
panies Can Merge. 

\ long and technical legal opinion relating to the action 
required of the Ohio Public Utilities Commission relative 
to leases, mergers, ete., of public utilities was rendered 
to the commission on November 24 by Attorney General 
Timothy S. 


be considered a set-back to merger plans which have been 


Hogan. Local correspondents believe it will 
formed by certain interests, and that the idea of a rate 
ordered by the commission on the basis of a valuation is 
not at all in line with what they had hoped to obtain. 

It interprets Section 63, which allows, with the consent 
and approval of the commission, utilities to connect their 
lines under contract, purchase, sell or lease the property, 
Section 64 which allows. 
commission, 


plant, business, or stock; and 
with the consent and approval of the 
solidations “when such telephone companies shall 


the requirements and 


con- 
have 
complied with provisions of this 
ro ad 

The attorney general holds that Section 63 
in itself and need not be interpreted in any way as de- 


is complete 


pendent upon Section 64. 

To proceed under Section 63 no valuation is necessary. 
Furthermore, no hearing need be held, except at the op- 
tion of the commission, on a petition under Section 63. 
On the other hand, under Section 64, the commission’ can 
not permit a consolidation without a public hearing. but 
the commission under Section 64 must ascertain the value 
of the new or consolidated corporation, and shall fix the 
rates to be charged. 

The attorney general’s opinion says: “The last para- 
graph of Section 64, it appears to me, means the same 
thing as though it read as follows: 


“No legal status brought about by consolidation, 
purchase, lease or contract, by which two or more 
telephone companies merge or operate their lines or 
plants jointly or in connection with each other, shall 
become effective until after the commission shall have 
ascertained and determined the vaiuation, etc.” 


The opinion quotes at length from Thompsun on Cor- 
porations regarding the interpretation of consolidation, 
merger, union, and amalgamation. 

The following abstract from the 
briefly summarize its practical significance: 


opinion seems to 


“In concluding the discussion of the principles in- 
volved, permit me to say that Section 63 applies to 
the physical connections; and it is complete in itself; 
and that there two telephone companies, of the de- 
scription mentioned in Section 63, desire to make 
physical connections, either by purchase, lease or 
contract, and the fact of merger or union of corporate 
entities, does not appear, your commission need not 
make any valuation and is controlled entirely by Sec- 
tion 63. Where, however, it appears to your com- 
mission, regardless of the form in which such appear- 
ance comes to you, that the real purpose of the com- 
panies is to merge their corporate entities and pull 
together in their corporate capacities for their own 
purpose, and not primarily for the benefit of the pub- 
lic, you are to be governed by the provisions of Sec- 
tion 64.” 


This opinion is of the highest importance and, undoubt- 
edly, will be carefully studied and freely quoted in Ohio. 
It strengthens the position of the commission in dealing 
with all questions of combination. 








Sparks from the Troubleman’s Department 


The receiver was frozen fast to Mrs. Sharp’s left ear. 
“And that big brass brooch was very poor taste for a 


Woodbine’s Party Telephone Line. 
By William J. Murphy, in the Pittsburgh Gazette Times. 

Woodbine as a town is sick. The new telephone system, 
only recently installed and completed, is the chief factor 
resulting in a rude shock to the refined sensibilities of 
this aristocratic and reserved community. But, under 
skilled nursing, scientific treatment and fresh air, there 
are hopes that neighbors will again be on speaking terms 
within the year. 

It cheap telephone system—the cheapest of the 
cheap—installed and put into service with an eye to single 
economy—with telephones of the vintage of ’76, and wires 
gathered from a junk pile. No need for a central, or 
exchange, here. When Doc. Henderson calls up the drug 
store every telephone bell in town jingles. When Mrs. 
Bradley orders the storekeeper to send her up a spool of 
thread every household hears and likewise listens. 

It is called a party line. To distinguish one call from 
another, a series of rings and pauses was adopted similar 
to the Morse telegraph code. As all residences in Wood- 
bine are on Main street, it is readily understood that the 
system was not at all expensive. It was not even neces- 
sary to buy poles. The wire is strung from house to house, 
up one side of the street and down the other side. 

Doc. Henderson started the unpleasantness when he said 
something through the telephone to Mrs. Riggs that would 
not be admitted through the mails. 

The doctor had just returned from a professional visit to 
the Martin home. Mr. and Mrs. Martin have been married 
about a year, and are counted among our best people. 

“Who this?” asked the doctor as he took down 
receiver. 

“This is Mrs. Riggs,” came the answer. 

“Well, what can I do for you?” 

“Doctor, is it a boy or a girl?” came from Mrs. Riggs. 

“T don’t understand you,” returned the doctor. 

“You just came from Martins’, you know—I wagered it 
would be a boy—and, how much does it weigh?” 

Then came those prohibited from the 
swift and distinct, burning the fuse in his telephone, and 


is a 


the 


is 


“Say, doctor—” 


words doctor, 
sending Mrs. Riggs to bed with a nervous collapse. 

Mr. Martin had remained at home that day, and called 
Dr. Henderson to give him something to relieve his neu- 
ralgia. Mrs. Martin is still doing her own housework. 

Nobody that everybody in Woodbine listens, 
no matter who gets the call. And so it Mrs. 
Norman .gave her telephone three turns, a pause, and a 


suspects 
was when 


turn—that being the signal for Mrs. Bentleigh. Mrs. Bent- 
leigh answered promptly. A score of other ladies took 
down their receivers, among them Mrs. Sharp, who has 


acknowledged to being thirty-five for the past ten years, 
according to Mrs. Norman. 

Mrs. Sharp reported the whole conversation to her hus- 
band, which was something like this: 

“Ts that you, Mrs. Bentleigh?” 

“Yes: who is this?” 

“Have you gotten over the Henderson party yet?” in- 
quired Mrs. Norman. 

“This is Mrs. Norman.” 

“Oh, yes: wasn’t it grand?” replied Mrs. Bentleigh. 

“Did you notice Mrs. Sharp’s new hat with all the gay 
colors on it?” 

“Yes—such a thing for a woman of her age, 
ind— 

“Tt might be all right for a girl of eighteen,” broke in 


Mrs. Norman. “but f r a woman old enough to be a grand- 


dowdy 


mother’— 





woman who has no complexion.” 

“T suppose she purchased those side combs at the 5 and 
10 cent store.” 

“That diamond ring was certainly borrowed for the oc- 
casion.” 

Mrs. Sharp could forbear not longer. She summoned all 
her reserve force, and spoke calmly and directly into the 


telephone: 
“Are vou there, Mrs. Norman?” 
“yes.” 
“Are you there, Mrs. Bentleigh?” 


“Yes.” 
“This is Mrs. Sharp—” 
“Oh—ooh—ooh!” came over the wire. 


“IT have heard every word you ladies said,’ continued 
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Mrs. Sharp, “and I cannot find language to express my 
scorn of you. Goodby.” 

Mrs. Norman and Mrs. Bentleigh 
grippe, and Mrs. Sharp is confined to bed with nervous 


are down with the 
prostration. 

Bob Crosby and Dick Turner, in making daily trips to the 
city time their arrival at the station so as to swing on the 
rear platform of the train just as it is pulling out. They 
have excellent reasons for not wishing to ride in the same 
car with Henry Brooks. 

Last Sunday afternoon the weather was too rough to 
leave the house, and Crosby called up Turner. The new 
telephone was a novelty in Woodbine, but in the city 
offices where they work they call it a dashed nuisance. 

Not for a moment did they imagine it was a party line and 
that everybody in town was on, listening to. rare morsels of 
gossip. That hour’s confab “was far-reaching in its effects,” 

: President Taft is wont to say. 


683 








6384 





There are so many versions of the story that it is quite 
impossible to report the exact conversation, but enough 
is known to give Crosby and Turner a first degree verdict 
for grand-slander. Alice Bronson, to whom Henry Brooks 
is very attentive, was the first to fall a victim of woman’s 
insatiable curiosity, because she heard Turner ask Crosby 
if Henry Brooks had not taken the Gordon girl to the show 
in town Friday night. Crosby thought he had and that the 
couple occupied the same seat in the train out the next 
evening, the Gordon girl having visited a relative mean- 
Alice was trying to listen with both ears, and she 
She 


while. 
heard more than her system could properly absorb. 
dropped on the floor in a heap. 

When Henry Brooks called on Alice the Monday even- 
ing following that lady met him at the door in person and 
they did their talking through a six-inch aperture. Alice 
opened the argument by suggesting that “Mister” Brooks 
might receive a more cordial welcome from Miss Gordon. 
And with that, both argument and one 
might say, in unison, 

But the worst is yet to come. 
injuries, physical and mental, arising from Sunday after- 
noon’s telephone talk, harmless in itself, is the greatest 
calamity since the Johnstown flood. 

“Those thoughtless young men talked about every man 
and woman in town,” said the squire, “and here we are, 
as though a cyclone had swept away the whole social 
fabric. ; 

“Husbands and wives are estranged, the divorce courts 
will be thronged, I fear; women scowl at women, lovers are 
separated, and man is arrayed against man. Small wonder 
that so much illness is reported,” concluded the squire. 

The antique telephones are being torn out and at the rate 
of seventeen or so a day, and the wire is going back to 
the junk heap. The town authorities have given a fran- 
chise to the X. Y. Z Company, and substantial poles and 
the new copper wire will soon be strung the entire length 
of Main street and a 1911 model exchange installed. 

It is reasonably safe to predict, therefore, that the citi- 
zens of Woodbine will again be on speaking terms within 
a year. 


door closed, as 


Squire Hankey says the 





Substitution of Telephone for Telegraph for Transmission 
of News Dispatches Most Successful. 

The substitution of the telephone for the telegraph in 
the transmission of press reports over long distances, the 
first tests of which on a large scale were made about a 
year ago, has been found by many newspapers to have 
worked a marked improvement. The Houghton, Mich., 
Gazette claims to have been among the first in the country 
to discard the telegraph for the handling of Associated 
Press news, the change having been made last January. 
The Gazette and the Marquette Mining Journal have an ex- 
clusive circuit. 

The principal merit of the telephone service is its speed, 
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the 
with 


night 
directly 


former paper. At fixed hours each 
Mining Journal are connected 
the Associated 
Associated 
into the transmitter at the rate of approximately forty- 
tive words a minute. Dispatches are read in the order of 
their news importance. They are copied verbatim on a 
typewriter by the Gasette’s operator and generally are 
ready for the linotype operators when they leave the 
typewriter, little revision being required. 


says the 
Gasette and 
the central 
An editor in the 


Chicago. 
office reads dispatches 


offices of Press, in 


Press 


It is a common thing for a dispatch of 200 words to be 
copied, headed and set in type, all within twelve minutes. 
The record for speed is held by the Houghton-Marquette 
circuit. It is 6,300 words in two hours. These words in 
cluded) innumerable proper difficult 
The mark was made during the progress of the Chinese 
rebellion and the Turko-Italian war, the handling of each 
name requiring the time of nine or ten ordinary words. 
The reader spells out unfamiliar names, checking each 
letter with a common word beginning with the letter. 
instance, the name “Yin Te Tchang” would be read “cap- 
ital ‘Y’ for yellow, ‘I’ for ‘Italy,’ ‘n’ for Nathan. Capital 
‘T’ for Thomas, ‘c’ for Charles,” 

The best mark for a half hour of receiving was made by 


names of spelling. 


For 


etc. 


the Gazette alone on a Saturday night. The Gasette has 
the wire alone Saturday nights, and the Mining Journal 
receives alone Sundays. The half hour record is 1,950 


words, sixty-five words a minute. 

The reading of the report into the telephone is quite a 
trick. The Associated Press readers have developed a sys- 
tem of elocution all their own. Syllables are given sharp 
definition and extra accent is used to avoid confusion from 
words of similar sound. Monotone is avoided and a sen- 
tence is read with care to make it easy for the operator 
at the receiving end to quickly grasp the thought it ex- 
presses. Any apparent inconsistency or ambiguity is chal- 
lenged instantly by the receiving operator and correction 
immediately obtained. With the telephone relayed the cor- 
rections were a constant source of annoyance. 

Again when a brief dispatch is received which the Gazette 
considers of especial interest to its readers, a more ex- 
tended account of the news event often is obtained in a few 
minutes by telephoning the request. The flexibility of the 
new service is one of its greatest conveniences. 








Pappatheodorokoummountourgeotopoulos is a Subscriber! 

The Illinois Tunnel Co., operating the Independent system 
in Chicago, has a new subscriber. If it never gets another it 
may well rest content with its laurels, as it assuredly has the 
one with the longest name it has ever been our privilege to 
see. This is not a “fake” name. This candy man is a Greek 
and is doing business at two stands, as the facsimile of his 
card shows. We are advised that it was necessary to tie his 
name in a knot to get it in the directory. But, as he took 
two automatic telephones, the trick was accomplished. 





Telephones : Bell—Drover 1153 
° * Automatic 78420 and 70372 


James J. Pappatheodorokoummountourgeoropoulds 


Confectionery and Restaurant 








a” 


eS. 217 


4213 South Halsted Street 
4253 South Halsted Street 


CHICAGO, ILL. 








Business Card of One of Illinois Tunnel Company’s New Subscribers in Chicago. 











Department of Railway Telephony 


Report of Chicago Meeting of Eastern and Western Divisions, Association of Railway Telegraph Superintendents— 
Telephone Operating Economies to be Subject of Statistical Investigation by Committee and 
Members—Advantages of This Method of Dispatching Told by Exthusiastic Boosters 


Over sixty members of the Association of Railway Tele- 
graph Superintendents met in the Northwestern Railway 
Company's building at Chicago on Thursday and Friday of 
last week for a two days’ joint session of the Eastern and 
Western 

On the tirst day Chas. Selden of the B. & O. Ry., chair- 
of the Eastern chairman of the 
meeting at the suggestion of E. A. Chenery, chairman of 
the Western Mr. Chenery presided during the 
second day. A great deal of the time of the members on 
the first day was taken up in the discussion of the stand- 
ing under the postal laws of communications from joint 
telegraph superintendents to joint operators, and it was 
decided not to act on the matter until further information 
from the various authorities 


sections, 


man division was voted 


division. 


was obtained who are now 
giving it consideration. 

Further discussion took place in regard to the retention 
in files of all telegrams as per order of the Interstate Com- 
merce Commission, dated June 8, 1911, and what plans have 
been worked out for relieving the files of these cumber- 
some telegrams. 

Two members and three associates were elected as fol- 
lows: Members, C. A. Worst, Assistant Supt. of Telegraph, 
C., B. & Q., Chicago; C. P. Dugan, Supt. Transportation, 
Norfolk & Southern, Norfolk, Va. Associate Members, 
B. S. Stewart, Standard Underground Cable Co., Chicago; 
R. E. Green, Standard Underground Cable Co., Chicago; 
C. S. Pflasterer, National Carbon Co., Cleveland. 

The members were the guests of the associates present 
at an informal luncheon at the Hotel La Salle, after which 
all re-assembled at the Northwestern Railroad building for 
a trip through the factory of the Kellogg Switchboard & 
Supply Co., which is doing a heavy business in high grade 
telephones and supplies with the railways. Automobiles 
carrying the Independent Shield were provided for the vis- 
itors, and they inspected the Kellogg factory from top to 
bottom. A large staff of the company’s engineers and of- 
“ficials welcomed the visitors, and accompanied them through 
the factory. The railway telephone men showed keen in- 
terest in all that was going on in the various operations 
of the big Independent telephone manufacturing business, 
and did not leave the factory until almost the closing hour. 

TELEPHONE EcoNnoMy EXHAUSTIVELY DISCUSSED. 

On the second day subjects scheduled for discussion were 
the following: 

Number of maintainers or inspectors for a telephone train 
dispatching circuit or additional telephone message circuit 
or circuits; telephone mileage; frequency of train service 
and number of stations with and without selectors on each 
circuit. 

Rate of pay for such maintainers or inspectors. 

Expenses if allowed, and whether limited or unlimited. 

Statistics as to the economy or saving in train operation 
or acceleration of train movement since the adoption of 
the telephone. 

The article by John W. Barney, written for TELEPHONY 
in connection with a table made up by Mr. Williams, of 
the Seaboard Air Line was mentioned several times at the 
meeting, and Mr. Williams was warmly commended for 
his pioneer work in showing by actual statistics the econ- 
omy in coal consumption, overtime, etc., which followed 
the introduction of the telephone on dispatching circuits. 
Mr. Ceilar in particular not only highly commended the 





enterprise of Mr. Williams, but urged that other members 
should work along similar lines in order to determine the 
real money saving which comes from the introduction of 
telephones. While every one realizes that the advantages 
in operating methods which have come with the substitu- 
tion of the telephone have been great, said Mr. Cellar, 
these advantages are realizable in different degrees under 
different conditions with the different properties. It is 
impossible to compare the improvement on merely a routine 
basis. Mr. Cellar also expressed the hope that other 
members would contribute statistics along the line started 
by Mr. Williams. 

Mr. Bennett, of the C. & N. W., said that all know that 
train movements have been facilitated by the introduction 
of the telephone, and that it has produced savings in coal, 
overtime, and other expenses, but it is hard to measure the 
precise saving attributable to the telephone. 

Some FicurEs ON MAINTENANCE Cost. 

Mr. Walstrum stated that it has cost his road $1.01 per 
annum per road mile to maintain the telephones, including 
the wages of maintainers, cost of batteries, etc. They put 
extra men on who take care of the instruments and line, 
but not of the poles. A supervisor has charge of all tele- 
phone work at a salary of $110 per month. 

Mr. Chenery stated that his road has one maintainer on 
155 miles who gets $90 per month and expenses while 
away. 

One of the economies mentioned by Mr. Walstrum: was 
that a single man at one of his stations is able to handle 
three dispatching districts by telephone. 

Mr. Rhoads stated that he now has 1,400 miles of tele- 
phone dispatching in his territory. The trainmasters say 
overtime has been wonderfully reduced. 

The simplexing of telephone message and dispatching 
circuits gives an unlimited number of first-class “Morse” cir- 
cuits which formerly were not available. They can now 
simplex the telephone circuit and duplex the simplex, and 
thus build wp a first-class “Morse” circuit, with hardly any 
appreciable cost, by using telephone wires. They get a 
quad and two duplexed simplex circuits between Chicago 
and Indianapolis at a minimum cost, while to provide these 
facilities under the old plan would have been very expen- 
sive. 

TELEPHONE SUPERIOR IN EMERGENCIES. 

Another big value of the telephone system which can 
hardly be measured in dollars and cents is its emergency 
value. A few weeks ago a storm tore down a mile of 
poles at the foot of Lake Michigan. Within 30 minutes 
telegraph service was restored between Chicago and Cleve- 
land by way of Indianapolis by using the simplexed tele- 
phone circuits. 

“T cannot say too much in favor of the labor-saving value 
of the telephone,” said Mr. Rhoads. Another point to which 
he called attention was the safety of this method of putting 
out orders due to the writing down of the order as it is 
being sent by telephone. In the old days when “Morse” was 
sent three times as fast as a dispatcher could copy it him- 
self, the receiving operator could hardly get more than one 
word out of three. In filling in a man was likely to get 
a wrong train number, time, or station. These mistakes 
do not occur with the telephone, and operators are pleased 
because they can write down orders as fast as a busy dis- 
patcher can give them. Furthermore, the boys are not 
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overloaded in handling territory by telephone where a heavy 
trafic kept them overworked with the telegraph system. 

Mr. Rhoads believes that members can compile statistics 
along the line started by Mr. Williams and advocated by 
Mr. Ceilar. 

Mr. Cellar called attention to the fact that a certain 
amount of the reduction in dispatching costs is offset by 
the cost of apparatus, and maintainers who come in with the 
change. This is why he believes it is necessary to get the 
actual money worth of the added facilities. 

SMALL INCREASE IN STAFF FOR BiG GAIN IN FACILITIES. 

Mr. Rhoads stated that he has three telephone inspectors 
in addition to the force he had before. They have increased 
the wire mileage by 3,000 miles, and have added siding tele- 
phones, etc. The three cover 1,400 miles of road. There 
has been no increase in the number of linemen. Most of 
his telegraph linemen have been taking care of telephones 
to acertain extent, as they have had siding telephones. Each 
inspector carries a book in which he keeps track of bat- 
teries, etc. A station lineman takes care of minor troubles, 
if he can get to them before the inspector. 

Motor Cars Now INDISPENSABLE. 

Mr. Rhoads believes in motor cars, and says that they 
are more necessary with the telephone system, as there are 
no facilities for patching. Since putting in the telephone 
he has increased his number of motor cars from five or six 
to 19, for 21 linemen, and two inspectors also have motor 
cars. He finds that the best car is usually the one assigned 
to the best man. Some men can run a car for a year with 
practically no expense, while others with less mechanical 
ability have breaks month after month. Men at division 
headquarters, who are experienced in making repairs on 
these cars break in a new lineman when the car is as- 
signed to him. He finds that the men make extra efforts 
to learn how to take care of a car, because it saves them 
pumping 25 or 30 miles a day. Mr.. Cellar here came in 
with the query, “Have you supplied them with Geo. Fitch’s 
articles on motor boats?” which fetched the unanimous sug- 
gestion “consult Ryder.” 

Mr. Williams gave some interesting figures on the mile- 
age and equipment of his different divisions, and the staff 
required for maintaining them, which will appear in the 
official record. 

COMMITTEE ON TELEPHONE ECONOMY STATISTICS. 

The desire of all the members to have more statistics 
bearing on the economies of the telephone dispatching led 
to the appointment of the following committee: U. J. 
Fry, chairman, W. W. Ryder and W. F. Williams. 

SrmepLeEX TELEPHONE Circuits oN Many Roaps, 

The subject of simplex circuits next came up for dis- 
cussion by request of Mr. Camp. Mr. Fry mentioned: that 
his road has simplex circuits in service between Butte and 
Seattle. Mr. Rhoads again referred to his simplex cir- 
cuits, many of which are duplexed. A duplexed simplex 
circuit gives the best “Morse” service they have, and the 
efficiency of the telephone circuit for speech transmission 
is not lowered. The lotigest single dispatching circuit 
which the Big Four has simplexed is 198 miles long. Of 
this length 160 miles of direct run is in a “Morse” circuit. 
The simplex is run through from one telephone circuit 
to another. 

Mr. Ross, of the Michigan Central, said they have eight 
simplex circuits. Three dispatchers’ circuits between De- 
troit and Chicago are joined into one “Morse.” The 
‘static’ and is a distinct bene- 


‘ 


simplex helps discharge the 
fit to telephone service. 

Mr. Van Etten, of the Southeastern, described his unique 
185 mile composite circuit which has been discussed in the 
pages of TELEPHONY in connection with a complete circuit 
diagram. 
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At this point a roll was called of all the roads which 
are at present simplexing their circuits, bringing out that 
this practice exists with the following: Pa., C. B. & Q., C. 
M. & St. P. 1. C, Cc. T. H. @ S. E., Michigan Central, 
CL&S, L. S. & M. S., Chicago Gt. Western, Big Four, 
L. & N. 

The L. & N. has ten circuits simplexed and also has 
succeeded in applying the quad to the simplex. Mr. Hobbs, 
of this road, said that the quad is in use between Mobile 
and New Orleans, 135 miles of No. 9 copper, with 1% 
miles of short lengths of submarine. The simplex cir- 
cuit was run into the Western Union office at the ter- 
minals and the quad applied, and transmission was a suc- 
cess in each class of service. 

Mr. Teed, of the Frisco System, also reported that while 
he has not used any simplex wires he has been success- 
ful in phantoming his circuits. His system was quite fully 
described in an article in TELEPHONY some time ago, which 
covered the matter so thoroughly that Mr. Teed has been 
referring inquirers about his work in this line to this article 
for information. 

[INDEPENDENT EQUIPMENT STANDS HIGH. 

In the intervals between the formal sessions the tele- 
phone occupied a highly important place among the topics 
discussed by the members, and it was very interesting 
and noteworthy fact that Independent equipment is highly 
favored by practically all the superintendents of telegraph. 
They have seen it tested out on a number of leading roads 
for several years under like conditions with the Bell equip- 
ment, and have discovered that the Independent equipment 
of the best manufacture gives far better service and costs 
less to maintain. The superintendents of telegraph are also 
disposed to give a great deal of credit for the rapid de- 
velopment of the special types of equipment they require 
to the existence of competition and the enterprise and 
good business methods of the Independent manufacturers, 
and the stress they lay on the production of high and uni- 
form quality. 

Among those in attendance were the following: Mon- 
treal, Que., W. W. Ashald, Supt. Tel., G. T.; Chicago, III., 
Wm. Bennett, Supt. Tel, C. & N. W.; St. Louis, Mo., 
F. E. Bentley, Supt. Tei.. T. R. R. Assn.; Richmond, Va., 
C. W. Bradley, Actg. Supt. Tel., C. & O.; St. Paul, Minn., 
George Boyce, Supt. Tel., C. St. P. M. & O.; Montreal, 
Que., W. J. Camp, Elec. Engr., Can. Pac.; Pittsburgh, Pa., 
G. A. Cellar, Supt. Tel, Pa. Lines W. of P.; St. Louis, 
Mo., E. A. Chenery, Supt. Tel., Mo. Pac.; Decatur, IIl., 
J. P. Church, Chief Clerk, Wabash; St. Paul, Minn., M. H. 
Clapp, Supt. Tel., Nor. Pac.; Wilmington, N. C., W. P.- 
Cline, Supt. Tel., A. C. Line; Gibson, Ind., W. L. Con- 
nelly, Supt. Tel., C. I. & S.; St. Paul, Minn., E. E. Dildine, 
Asst. Supt. Tel., N. Pac.; Pittsburgh, Pa., G. A. Dornberg, 
G. Fore., Pa., Lines W. of P.; Chicago, Ill., P. W. Drew, 
Supt. Tel., M. St. P. & S. S. M.; New York, N. Y:, L. B. 
Foley, Supt. Tel, D. L. & W.; Boston, Mass., S. A. D. 
Forristall, Supt. Tel., B. & M.; Milwaukee, Wis., U. J. Fry, 
Supt. Tel., C. M. & St. P.; Jersey City, N. J., E. P. Griffith, 
Supt. Tel., Erie; Denison, Tex., W. H. Hall, Supt. Tel.. 
M. K. & T.; Battle Creek, Mich., E. D. Hubbard, Gen. Fore- 
man, G. T.; Camden, N. J., H. L. Husted, Div. Opr., W. 
J. & S. R. R.; Topeka, Kans., L. M. Jones, Supt. Tel., A. 
T. & S. F.; Cleveland, Ohio, E. C. Keenan, Supt. Tel., 
LS. & M. S.; Citcago; I., V. T. Kissinger, Supt: Tel., 
C. B. & Q.; St. Paul, Minn., E. J. Little, Supt. Tel., Great 
Northern; Toronto, Ont., W. Marshall, Supt. Tel., C. P.; 
Washington, D. C., J. T. Nolan, Chief Opr., Wash. Ter.; 
Denver, Colo., C. A. Parker, Supt. Tel. D. N. W. & P.; 
Chicago, Ill., E. A. Patterson, A. Supt. Tel., C. M. & St. P.; 
Chicago, Ill., G. O. Perkins, Supt. Tel., C. G. W.; Indian- 
apolis, Ind., C. S. Rhoads, Supt. Tel., C. C. C. & St. L.: 
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Montreal, Que., Thos. Rodger, Inspr. Tel., G. T.; Detroit, 
Mich., J. J. Ross, Supt. Tel., Mich. Central; Chicago, IIl., 
W. W. Ryder, Gen. Supt. Tel., N. Y. C. Lines; Baltimore, 
Md., C. Selden, Supt. Tel., B. & O.; New Haven, Conn., 
N. E. Smith, Supt. Tel.. N. Y. N. H. & H.; Chicago, IIl., 
F. S. Spafard, Asst. Supt. Tel., C. R. I. & P.; New York, 
N. Y., A. B. Taylor, Supt. Tel., N. Y. C. & H. R.; Spring- 
field, Mo., H. D. Teed, Supt. Tel., St. L. & S. F.; Minne- 
apolis, Minn., H. A. Tuttle, Gen. Supt. Tel., M. St. P. & 
S. S.; Chicago, Ill, F. H. Van Etten, Supt. Tel: .C. T. H. 
& Sou.; Lincoln, Neb., H. A. Vaughan, Asst. Supt. Tel., C. 
B. & Q.; Denver, Colo., J. M. Walker, Supt. Tel., D. & 
R.-G.; Roanoke, Va. W. C. Walstrum, Supt. Tel., N. & 
W.; Memphis, Tenn., B. Weeks, Supt. Tel., Ill. Cent.; 
Chicago, Ill, F. T. Wilbur, Supt. Tel., Il. Cent.; Ports- 
mouth, Va., W. F. Williams, Supt. Tel., S. A. Line; Chi- 
cago, Ill., C. A. Worst, Asst. Supt. Tel., C. B. & Q.; Nor- 
folk, Va., C. P. Dugan, Supt. Trans., Nor. & Sou. 

Associate Members: Chicago, W. L. Cook, Sales Engr., 
U. S. Elec. Co.; Valparaiso, Ind., Geo. M. Dodge, Dodge 
Institute; Chicago, Albert Douglas; Chicago, F. F. Fowle, 
Consulting Elec. Engr.; Chicago, A. G. Francis; New York, 
G. K. Heyer; Philadelphia, Pa.. Henry Homer; New York, 
B. A. Kaiser; Chicago, J. C. Kelsey, Kellogg Switchboard & 
Supply Co.; Chicago, M. E. Launbranch, Sandwich Elec. 
Co.; New York, H. E. Merrell, Gen. Mgr. U. S. Elec. Co.; 
New York, G. W. Peck; Sandwich, Ill., H. O. Rugh, Sand- 
wich Elec. Co.; Chicago, Archibald Wray, Kellogg Switch- 
board & Supply Co.; Chicago, B. S. Stewart, Underground 
Cable Co.; Chicago, R. E. Green, Underground Cable Co.; 
Cleveland, C. S. Pflasterer, Natl. Carbon Co. 





Railroad Leases Joint Telephone Service Privilege. 

The first use of telegraph wires. for telephone purposes 
in Kansas was approved by the Public Utilities Commission 
on November 6. The Scott City Northern Railway Co. has 
made a contract with the Scott City and Logan County 
telephone companies for the joint use of the railroad tele- 
graph wires in handling both telephone and telegraph busi- 
ness. Some of the railroads now use their own wires for 
both telegraph and telephone train dispatching and some 
of the telegraph companies use telephone wires for short 
distances in the state. This is the first contract for the use 
of railroad wires by a commercial telephone company in the 
state. 





Union Pacific Has New System for Handling Telegrams. 

Telephones, telegrams and pneumatic tubes are provided 
to give a very convenient and economical system for 
transmission of intelligence in the new headquarters 
building of the Union Pacific Railway at Omaha, Neb. 
Messenger service is entirely done away with. 

A newspaper man who attempted to describe the sys- 
tem got fogged in a maze of iechnicalities, and the follow- 
ing abstract of his report is presented as an amusing ex- 
ample of technical inaccuracy: 

“Another device that has been installed in the telegraph 
department is the trouble locator. When a wire fails to 
work as it should, the trouble indicator is attached to the 
particular line and it commences to get busy. It is an 
apparatus having a dial something like a smali clock, but 
instead of its face being divided into spaces indicating 
hours, it shows only ohms, and there are any number of 
them. 

_..“The ohm is a telegraph measurement. and there are 
eight of them to the mile. The pointer on the dial moves 
around like the second hand on a watch, and if there is 
trouble out between here and Cheyenne it stops at the 
figure indicating the number of ohms distant. from Omaha 
where this particular trouble is located. Then the super- 
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_intendent of the service simply divides the number of 


ohms by eight and he has the trouble spot pretty closely 
located. Then all there is to do is to get in communica- 
tion with the linemen at the nearest point and get them 
started on the repair work.” 





Big Southern Railway Telephone Estimate Under Way. 

Reports from Knoxville, Tenn., are to the effect that the 
Southern Railway Co. is preparing to establish a system 
of dispatching trains by telephone on that division. In- 
structions have been received at the office of the Super- 
intendent of the Knoxville division, at Knoxville, to sup- 
ply the superintendent of telegraph of the company at 
Washington with information concerning the amount of 
equipment that will be necessary to do this. 

The telephone system, it is understood, will be installed 
over the entire division of 344 miles. New poles will be 
erected at certain points along the line of the Knoxville 
division, and telephone wires strung to every station where 
there is now a telegraph instrument. 

The telegraph wires will be unmolested, and in case of 
accident to the telephone system, the former will be called 
into play. E. E. Gandy, block signal inspector for the 
Knoxville division, will attend to the work of procuring 
and submitting the necessary data to Washington. 





Thirty New Telephone Stations for Rock Island. 

‘The United States Electric Co. has delivered to the Chi- 
cago, Rock Island & Pacific Railway the dispatchers, and 
station equipments for a circuit of 30 telephone train dis- 
patching stations. The Gill selector box outfits at the 
several stations are of the latest improved pattern, includ- 
ing the double time wheel two-figure combination selector 
with bell rung by the main line current and the dispatch- 
er’s outfit includes the two-figure silent keys. 

To the Gulf, Colorado & Stanta Fe Railway the United 
States Electric Co. has delivered twelve station selector 
outfits for telephone train dispatching with the local bell 
circuit, the dispatcher’s apparatus equipment having pro- 
vision for an extension of the circuit to 24 stations. 


Yellowstone Division of N. P. Being Equipped. 

Installation of telephone apparatus for dispatching trains 
on the N. P. Yellowstone division is now in progress, E. E. 
Dildine, assistant superintendent of telegraph and D. E. 
Smith, telephone inspector, have been actively at work on 
this division. When the Yellowstone division is equipped 
it is understood the Northern Pacific main line, from St. 
Paul to the coast, will also use the telephone. 
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Mutual Company Defies Nebraska Railread Commission. 

The Holbrook Telephone Association, of Holbrook, Ne- 
braska, has told the railroad commission of that state that 
it will file no valuation report, even though the attorney 
General has given out an opinion holding that telephone 
exchanges under mutual or individual ownership, afford- 
ing a public service, must make reports according to the 
physical valuation law. 

A communication to the commission from the attorney 
of the Holbrook Association says: “If you think this re- 
fusal amounts to a violation of the law, you had just as 
well commence proceedings at once to enforce the pen- 
alty.” 
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THE LoutsviLLE & NASHVILLE RatLroap Co, has filed articles 
of amended incorporation authorizing the road to install and 
maintain its own telephone and telegraph for train dispatch- 
ing and general commercial usage. For many years the com- 
pany has leased such service but the directors recently decided 
to provide individual equipment. 


———— 








Weekly Review of Market in Copper, Tin and Lead 


The copper metal market experienced a further material 
improvement during the past week both as regards prices and 
the volume of business. The buying by domestic consumers 
and for European account was heavy and the opinion pre- 
vailed in some quarters that the total transactions for the 
month of November would compare favorably with any pre- 
vious month for a year past. 

Sales for January and February delivery have been made 


‘as high as 13%c. fcr electrolytic, the highest price attained 


in more than a year. While some of the domestic consumers 
have bought for January delivery, they are still in need of 
copper to meet their December requirements, and which are 
expected to be provided for shortly. 

The position of the metal at the present time is declared to 
be very strong statistically and otherwise. Many of the larg- 
er domestic producers are sold up for the remainder of the 


huge stocks of the red metal in the world’s principal markets. 
On the contrary the »>utputs of the mines were lessened to 
meet the needs of consumers, by a policy of conservation 
put into effect by the leading producing interests, and which 
expired by limitation recently. 

“This policy, together with a heavy expansion in consump- 
tion of copper in Europe has brought about a reduction in the 
world’s visible supply from 401,000,000 Ibs. in July. 1910, to 
283,328,000 Ibs. on October 1, a decrease of 117,672,000 Ibs. in 
14 months. Lower prices were more the result of the marvel- 
ous development of the mining properties, the improve- 
ment and economies instituted at many of the older 
mines, which makes it possible for them to produce a consid- 
erably larger tonnage than they are now doing, and to the 
expansion in the smelting and refining branches of the indus- 
tries. The refineries in the United States today have an esti- 





Range of Spot Cash Prices as Recorded by the Metal Exchange, New York City. 


year, and in addition have booked contracts for large amounts 
to be delivered in the first two months of 1912. American 
visible supplies are now estimated to be equal to about forty 
days supply at the current rate of delivery, and barring any 
material increase in the production during November, a fur- 
ther shrinkage should be revealed in the statement of ths 
Copper Producers’ Association to be issued this month. 

In an address delivered at the recent American Bankers’ 
Convention, at New Orleans, Frank Walsh had the following 
survey to offer. 

“While the copper mining industry has felt to some extent 
the slackening in industrial activity during the past year as a 
result of the uncertainty existing in practically all the lines of 
trade,” said Mr. Walsh, in part, “the effect has not been so 
pronounced as in other directions. Prices have ruled some- 
what lower than in recent years, the average for 1911 to date 
being about 12.50c. a lb. which compares with 12.73c. a Ib. 
in 1910, 12.98c. a Ib. in 1909, 13.20c. a Ib. in 1908, and 20c. a Ib. 
in 1907, the year of abnormally high prices, when the specula- 
tion carried the price up to 28c, a lb., and which was followed 
by a gradual, but co ‘tinuous decline to 11.95c. the price at 
which electrolytic sold a few months ago. 

The lower level of prices attained during the past year was 
not due to the reckless overproduction, such as demoralized 
the trade in 1910, and which resulted in the accumulation of 
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mated annual capacity in excess of 1,500,000,000 Ibs. a year, 
or in other words are capable of treating about 75 per cent. 
of the world’s estimated production of 2,000,000,000 Ibs. 

“With such vast facilities for turning out the product of the 
mines in marketable form, consumers have been, and are 
still, pursuing a very cautious policy in making purchases, In- 
stead of buying for several months ahead as they did in form- 
er years, they are now disposed to buy only’ for actual and im- 
mediate requirements, being willing to take their chances as 
to prices a month or two hence. 

“Notwithstanding ali these deterrent influences, there has 
been a material bettterment in the general copper situation. 
With the world’s visible supply reduced to an amount equal 
to about two months’ requirements at the recent rate of de- 
liveries, and the product of many of the leading mines soid 
ahead for the balance of the year, which practically guarantees 
the business for 1911, the statistical position at present is per- 
haps stronger than at any previous time in several years.” 





Telephone Installed in Toliver Airship at San Diego. 

The big Toliver airship, 250 ft. in length, with 4 engine 
rooms, which is being built at San Diego, California, will 
have telephones installed to facilitate operation. There 
will be five telephones; one for the general cabin and the 
others for the engine rooms. 











From the Patent Office 


Max W. Zabel 


Telephone Transmitter. 
C. T. Mason, Sumter, S. C., Patent 1,007,883, Nov. 7, 1911, 
Assigned to Sumter Telephone Mfg. Co., 
Sumter, N. C. 

A transmitter has the diaphragm 7 associated directly 
with the front plate 1 as shown at 25 without the inter- 
position of packing. The entire operating parts of the 
transmitter are insulated from the front plate 1 and the 
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back cup 29. The carbon cup 5 is mounted in the back 
cup as is apparent from the illustration, and tips 6 and 7 
of insulating material impinge against the diaphragm so 
that the diaphragm is likewise not in circuit. 





Telephone Casing. 
W. W. Dean, Elyria, O., Patent 1,008,122, Nov. 7, 
Assigned to Dean Electric Co., Elyria, O. 
An ear receiver shell and cap made of metal having the 
proper insulating qualities is herein set forth. The cap 2 
is folded inwardly to form an inverted cone. Insulation 
3 is provided in the form of a diaphragm perforated at the 
center to allow the sound waves to pass through. It is 
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designed to close the joints of the cap tightly and for this 
reason the edge of the opening in the cap is folded at 4 
to clamp the diaphragm rigidly to avoid loss of sound in 
the air space between the diaphragm and the cap 2. 


Telephone Trunking System. 

C. S. Winston, Chicago, IIl., Patent 1,008,232, Nov. 7, 1911, 
Assigned to Kellogg Switchboard & Supply Co., 
Chicago, Ill. 

The trunking system set forth herein is designed to 
permit the called subscriber to signal his operator so as 
to get a change of connection, or for any other purpose. 
Thus when the called subscriber restores his receiver or 
oscillates his receiver hook lever, the “A” operator re- 
ceives a disconnect signal as the action of the receiver hook 
severs the circuit of the supervisory relay 43 at the “B” 
exchange. The restoration of the relay 43 opens its con- 
tacts 41 and 42, thereby interrupting the shunt circuit 
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about the coil of a high resistance relay 39. The current 
through this high resistance relay is not sufficient to main- 
tain the actuation of supervisory relay 20 in the “A” ex- 
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change, and that relay falls back closing its contacts in 
the circuit of the supervisory signal 22 before the “A” 
operator. 








Party Line Telephone System. 
E. Stout, and J. S. Kupka, Martinsburg, Iowa, Patent 1,- 
008,216, Nov. 7, 1911. 

In a step-by-step party-line lockout system the central 
office may call up any station without calling the others, 
but any single station may call up simultaneously all the 
other stations on the line. The invention is directed to 
specific improvements in the operating mechanism. 





Selective Telephone Signaling System. 


C. H. North, Cleveland, O., Patent 1,008,282, Nov. 7, 
Assigned to North Electric Co., Cleveland, O. 

A selective signaling system is set forth herein, in which 
the vibrators a’, a*, a*, a‘ are so arranged that the fre- 
quencies supplied thereby do not interfere in the operation 
of the signals f’, f, f* and f* by cross-ringing. This is 
accomplished by having the frequencies, for instance, 30, 
42, 54, 66 cycles. These frequencies are non-harmonic, the 
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multiples of these frequencies being respectively 5, 7, 9 and 
11 so that one frequency is not the harmonic of another 
frequency. In this way it is claimed cross-ringirg is 
avoided. 





Legal Cases and Decisions 


By A. H. McMillan 


Distance Between Light and Electric Wires. 

_Will you please tell us what decisions, if any, have been 
made in Ohio as to the distance that must be kept between 
electric light wires and telephone wires? 

The only decision with which we are familiar on the sub- 
ject of the distance between electric light and other wires in 
the state of Ohio, is one to the effect that the electric light 
company will not be enjoined from placing its wires within 
three or four feet of the wires of the telephone company, if 
the weight of evidence is against any sensible diminution of 
current by induction, and it appears that the linemen will not 
be in danger if careful, except when doing certain work, when 
the current of the light company must on notice be stopped. 
Western Union Tele sraph Co. vs. Champion Electric Light 
Co., 9 Ohio Decisions 540, 14 Cincinnati Law Bulletin, 327. The 
distance in each particular case should be reasonably safe 
under all the facts and circumstances. McMillan on Tele- 
phone Law, Section 1°11. 


Refusal of Service in Case of Strike. 

During a strike by our linemen, we refused to make any 
new connections, because we had no one to do the work. 
Two or three parties, who were in sympathy with the 
strikers, demanded telephones and threatened to compel 
us to put them in. We refused to do so stating our rea- 
son and are now threatened with damage suits on account 
of it. We are now ready to install a telephone for any- 
body who wants it, the strike being over. Are we liable 
to these parties; even if they can show damage, which 
we do not believe? 

It has been held that where a company’s operators are on 
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strike, a refusal to accept a message for transmission except 
subject to delay, is not an act of partiality, bad faith or dis- 
crimination, and does not subject the company to the statutory 
penalty. Petze vs. Western Union Telephone Co., 128 N. Y. 
App. Div., 192, 112 N. Y. S. 516. On this principle you would 
not be liable for failing to install the telephones under the 
circumstances mentioned. There is no intention on your part 
to do wrong, and the courts do not often make a party pay 
damages for not dc‘ng what was impossible. 





Poles Are Not Maintained for House Movers. 

A house mover climbed one of our poles for the pur- 
pose of raising a wire so that a house he was moving 
could be drawn underneath it. The pole was in a rotten 
condition, although he did not know it, and broke with him, 
he being a very heavy man. Are we liable to him for 
damages? He had a license from the city to move his 
house up the street, but had not obtained our permission to 
raise our wire. 

A telephone company is not under any obligation to keep 
its poles in safe condition for the use of house movers who 
attempt to climb them without the company’s permission. The 
house mover in such case is merely a trespasser. We believe 
you would be under no liability for the injury this man suf- 
fered. Cumberland Telephone Co. vs. Martin, 116 Ky. 554, 
76 S. W. 394, 77 S. W. 718, 63 L. R. A. 469. 





Duty to Inspect Wire in Use. 

An accident happened near here to a teamster who 
drove into a sagging wire. The wire had apparently 
just fallen down because we had not had notice that it 
was down. In fact it was in use at the very time the 
accident happened, as far as we can learn. Under these 
circumstances. are we ‘under- any obligation to the 
teamster for his damages? 

It cannot be said that so,long as a telephone wire will 
carry messages there is no duty to inspect it to ascertain 
if it is hanging loose or is otherwise in a dangerous condi- 
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tion. Crawford vs. Standard Telephone Co. 139 la., 331, 
115 N. W., 878. It will be a question for the jury, should 
the case come to trial, whether you are obliged to inspect 
it and whether your failure to inspect the wire caused the 
accident in question. 





Right to Keep Pole in Street. 

We have been operating a telephone exchange in 
this city since 1904 under a franchise given by a ma- 
jority of the voters, at that time, for twenty years, 
giving us the right to use the streets and alleys for 
the building of telephone lines. At that time we set 
our poles and anchors as is shown in the diagram, on 
a certain corner on Main street. The anchor is on 
the property line at the top of ground and was 
as our franchise called for set just. outside the then 
authorized sidewalk line, at that timé ten feet. Since 
then the city council has authorized and the property 
owner has built a 12-ft. cement sidewalk leaving our 
anchor about 12 or 16 in. in the sidewalk with a 4-ft. 
curb and gutter outside of that. 

The property was recently sold and the new owner 
wishing to build a new building, removed the old one 
from the lot, removing our pole to do so. When we 
came to reset the pole we were notified not to do so 
and to remove the anchor rod from the sidewalk. As 
this was the only place where we could put up the 
pole and maintain a guy without encroaching upon 
other property to the same extent as we were on that 
property, we decided quickly that our best chance was 
to hold what we had as we had already used it for 
over seven years continually. 

We have made the parties an offer to remove our 
poles and guys to the rear end of their lot, which will 
uot give us a good guy at all but will, do us, providing 
they will give us their written consent and guarantee 
us all the rights our franchise and the law allow us. 
In case they do not accept this (and I think perhaps 
they will) we shall proceed to replace and hold our 
present right of way. Now can they under Iowa de- 
cisions if any (a) force us to remove the pole, etc.? 
(b) Can they or the city council force us to move the 
anchor? (c) Must we stand the extra expense or they? 


(a) A property owner cannot force you to move a 
pole from the street. A pole is not an additional burden 
upon the easement of a property owner in Iowa. Myer 
vs. Standard Telephone Co., 98 North Western 300. 

(b) A property owner cannot force you to move the 
anchor, but the city council may. In spite of your fran- 
chise, the council has the right to adopt reasonable regu- 
lations for the establishment of your pole. McMillan on 
Telephone Law, Sec. 123. 

(c) 


The extra expense must be paid by your company. 





Proximity of Light and Telephone Wires. 


Would you please inform us as to our rights in the 
following matter? A new light and power company 
is building in this city. It is an alternating current 
plant with 2,300 volts on the primary, stepping down 
to 210 on the secondaries. What is the law? Can we 
compel it to build its line over ours, or can it go over 
or under us at will? And what is the legal distance we 
can compel it to keep from us? 


We think you can compel the electric light company to 
put its wires over yours. It is considered a violation of 
safe telephone construction to have telephone wires pass 
over the high potential wires of electric light and power 
companies. McMillan on Telephone Law, Sec. 147. There 
is no definite legal space required to be kept between ad- 
jacent wires, but the distance depends upon the two sys- 
tems, taking into consideration all the facts and circum- 
stances in each case. The only general rule ‘that can 
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be laid down is that the distance must be such’ as to be 
safe and prevent interference between the wires under the 
circumstances of each case. Northern Telephone Co. vs. 
Iowa Telephone Co. 98 N. W., 113. Chicago Telephone 
Co. vs. Northwestern Telephone Co., 65 N. E., 329. 


Payment of Rentals in Iowa and Minnesota. 

We are operating in Iowa and Minnesota. Our rates 
are $3 per quarter, if the rental is paid within 30 days 
after the close of the quarter during which service has 
been rendered. When not paid within the 30 days, the 
rate is $3.75 per quarter, 25 cents per month being added 
as penalty for delayed payment. Are we acting within 
the limits of the law in the above states? 

We know of nothing in the laws of these two states pro- 


hibiting your method of doing business. 








Judicial Recognition of Operation Expenses. 


Has any court ever taken notice and recognized what 
we all know to be a fact in telephone operation, namely, 
that a greater number of telephones in operation does not 
mean a corresponding increase in the profits, because of 
the fact that expenses increase in greater proportion than 
does the volume of business? If so, we would like to have 
a citation to such a case. 


This fact concerning the telephone business has been recog- 
nized by no less a tribunal than the Supreme Court of the 
United States. 

In the case of State Railroad Commission vs. Cumber- 
land Telephone & Telegraph Co., 212 U. S. 414, 29 S. C. T. 
357, 53 L. E. D. 577, that court held that in determining the un- 
reasonableness of telephone rates, it must be taken into consid- 
eration that the decrease in rates does not, as in the case of 
railroads and some other businesses, increase the volume of 
business, without a corresponding increase in the expense of 
conducting it. 





Right to Build Pipe Lines Includes a Telephone Line. 

By authority of an act of the legislature of Oregon, the city 
of Portland constructed a pipe line and water system for a 
distance of forty miles to supply its inhabitants with water 
and for fire protection. To construct such pipe lines it ac- 
quired rights of wey from various people. A grant to the city 
of such a right of way to construct and maintain a pipe line 
was held also to give the city the right to maintain a telephone 
line convenient for the proper repair, maintenance and opera- 
tion of the pipe lines. City of Portland vs. Metzger, 114 Pac., 
106. 


Care in Guarding Excavations. 

Where a company has a franchise to erect poles and 
wires in the streets of a city, it is bound, in guarding ex- 
cavations in the street for the erection of such poles, to 
exercise only ordinary care to protect persons using the 
streets and sidewalks from danger, and it is not abso- 
lutely bound to keep and maintain such an excavation in 
a safe condition from the time it was made until the street 
was restored to its former condition. This holding was 
made in a suit brought against a company for damages 
caused by a person falling into a post hole 24 inches in 
diameter and six feet deep. 

The company said that it had covered the excavation 
with boards two inches thick and in the most secure man- 
ner possible, but there was evidence that these boards had 
been off several times before the accident. The judgment 
for the plaintiff was reversed because of erroneous in- 
structions given by the judge to the jury. Helena Gas 
Company vs. ————., (Ark.) 135 S. W. 904. 


Provision Against Unusual Storms. 
A telephone company in constructing its wires need not 
provide against unusual storms, but it must provide against 
storms which a man of ordinary intelligence and ordinary 
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diligence would have provided against. Anthony vs. Cass 
Home Telephone Company, 130 N. W. 65934. 
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American Vividly Describes Beauties of our Telephone 
Service Compared with That of England. 





Percival Pingley, a Boston tea taster, who returned yes- 
terday from London, where he had been to sample this 
season’s China teas, fears that the telephone system in the 
British capital must be filling the lunatic asylums over 
there, says the New York Times. Mr. Pingley says that 
if he had not left when he did, he’d have gone crazy him- 
self anyway. 

“You see, the Post Office authorities have been threat- 
ening to take over the entire system from the National 
Telephone Co. for the last seven years,” he remarked, ‘‘and 
now it looks as if it were really going to happen on Jan. 
1, 1912. In consequence, the employes of the company, 
not knowing what is to be done with them, are careless. 
The unhappy subscribers feel that they are going from 
the frying pan into the fire. 

“When you call a number on your own telephone it is 
difficult to get any reply. When you have given up trying, 
the operator rings and asks, ‘Is this the barking cab rank?’ 
You reply that you are not a cab rank, barking or mute, 
and the young woman answers, ‘Well, if you won’t admit 
it, I can’t do anything, but I think you are the barking cab 
rank.’ Then she rings off. 

“T have called up my own number from 
been told that the number has been changed, and when I 
explained that I had only left my apartment two hours 
before, the girl has said that I had better call the super- 
visor up and argue it out with him.” 

To make a complaint, Mr. Pingley said, meant filling 
up a series of forms and starting an endless chain of cor- 
respondence calculated to destroy all feelings of humanity 
in the subscriber’s disposition. 

“The trouble is,” he went on, “that there are too few 
trunk lines. These are operated by aggressive females with 
the despotic bearing of the Begum of Bhong. The tele- 
phone person crushes the ordinary man directly he ven- 
tures to inquire how long a call will take to get. An 
American accent elicitates the withering remark, ‘Yes, we 
know how quick the telephone service is in your wonderful 
country, but here every one takes their turn.’ 

“A telephone booth is called a ‘silence cabinet’ and only 
one person is allowed to use it at a time or to speak on 
one call. For every out-of-town call there is an official 
delay of fifteen minutes, and one has to pay in advance 
before the call is put in. If it does not come in thirty 
minutes, you can have your money back, or take another 
thirty minutes chance. To get a trunk call on your own 
telephone you have to pay in advance and give six months’ 
notice. This is not a joke. Any remarks about the meth- 
ods of the Post Office are met with the statement that these 
things are for your own good. You are even advised to 
keep calm, because being ahgry with the operator will 
not do a bit of good. Clerks who have to get trunk calls 
from the Post Office take half a day off from business and 
relieve each other for billiards or a matinee while waiting 
their turn. 

“T thought,” remarked the returned native bitterly, 
“that woman’s realm was in America until I experienced 
the women clerks in the London Post Offices; then I knew.” 


City Council at Joplin to Investigate Rates. 
Mayor Osborne, of Joplin, Missouri, has appointed a 
committee of four councilmen to draw up an ordinance 
establishing a commission to investigate the rates being 
charged by the various public utilities in the city, includ- 
ing the telephone companies. 
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From Factory and Salesroom 


Convention : 


The Weiss Filing Desks. 

The Weis filing desk, here shown, combines the pur- 
chaser’s choice of nine kinds of drawers for filing letters, 
catalogs, index cards, etc. Special drawers are furnished 
for filing telephone toll tickets, service complaint forms, 


contracts and similar data. Either the branch manager or 





A Desk Combining Various Advantages. 


the chief operator can keep up the required papers, index 
cards, contracts, or others, filed in the pedestals of one of 
these desks, so that reference to any one is instantaneous. 
Papers are within easy reach and it is not necessary to 
leave the office chair to refer to any records. The drawers 
roll easily on roller bearings and are dust proof. The filing 
drawers have automatic locking follow blocks, which hold 
the contents in vertical position for easy reference. The 
desk has a solid top—52x28 inches and is 30 inches high. 

The Swinging Attachable Desk Stand shown attached to 
the desk, increases the desk room 14x18 inches without 
occupying any floor space. It swings easily or can be 
locked where wanted while in use. 

A catalog giving full information will be sent upon appli- 
cation to the Weiss Mfg. Co., Monroe, Mich. 





Stromberg-Carlson Company’s Desirable Supply Catalog. 

The final symbol of completeness seems to be the supply 
catalogue just issued by the Stromberg-Carlson Telephone 
Mfg. Co., Rochester, New York. From arms to battery 
zines, and linemen’s gloves to push buttons, there is ap- 
parently not an item of the leading supplies used in tele- 
phone exchanges which is missing. Moreover every class 
of material is represented by a full line of the highest 
grade material in sufficient variety to give a choice to 
the most exacting manager, engineer or purchasing agent. 
The leading patented specialties, such as Peirce brackets, 
Ironite wire; Klein’s tools, cook protectors, etc., are in- 
cluded. Nearly every item is clearly illustrated, but no 
space is wasted-in descriptions of appliances and supplies 
which are familiar to every man actively engaged in the 
business. 

Space is confined to code numbers and list prices, with 
illustrations which take the place of written descriptions. 
In spite of its completeness the book is not unwieldy or 
too heavy to be conveniently handled, being less than % 
in. thick, a point which will be greatly appreciated by those 
who use it, as it will be kept on the desk and used for 
reference many times in the course of a week. 

Any company which has not received a copy already 
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can obtain one immediately by writing to H. C. Slemin, 
sales and advertising manager of the Stromberg-Carlson 
Telephone Mfg. Co., Rochester, New York. 


Trade Marked Goods. 

When a company trade marks its goods it expresses its 
confidence in those goods. It publishes the fact that it is 
willing to have its goods recognized wherever they may 
be seen. Further, it means that the company has set up 
a standard for itself which it is obligated to maintain, and 
which it is willing to maintain and guarantee. This is the 
“reason why” of trade marked goods. 

Questions of this nature arose in the offices of the Au- 
tomatic Electric Co., of Chicago: 

Can a consumer be absolutely certain that he is get- 
ting exactly what he is paying for every time he orders tele- 
phone supplies? 

Can be absolutely depend upon the cords, condensers, etc., 
in every respect? 

If they are poor, can he get his money back from his dealer ? 

One sure way to guarantee a satisfactory answer to this 
question is to buy a trade marked article with the manu- 
facturer’s guarantee behind it. 

As a concrete example: The Automatic Electric Co. 
has put a fine thread of black silk in the outer covering 
of its receiver and desk set cords. This is the trade mark. 
Wherever you may buy a cord which contains a raven 
thread tracer you will be guaranteed satisfaction. The 
buyer will be guaranteed that it is up to the standard set 
by the company, and that this standard is the highest. If 
this cord is bought from a local dealer, a mail order house, 
or a manufacturing company, the buyer knows that the 
Automatic Electric Co. stands back of it. If it is not 
satisfactory in every respect that company will refund the 
money, or furnish a new cord, as may be desired. 

This applies also to all other supplies handled by this 
company. Each condenser, each spool of wire, each reel 
of cable, etc., will be marked with the trade mark of the 
Automatic Electric Company’s Raven Brand goods, and 
will be guaranteed in the same manner as the cords. 

Mercantile history has shown that trade marked goods 
give better satisfaction to the purchaser and compel the 
company behind the trade mark to maintain quality and 
prices. The Automatic Electric Co. has taken upon itself 
the obligations connected with trade marked goods, and in 
the future expects to fully satisfy all customers in this line. 

Baird Magneto-Gong Pay Station Signal. 

Some few months ago the Baird Electric Co., of Chicago, 
placed on the market a new pay station signal which was 
termed the magneto-gong. The results of this signal have 
been very pleasing and as the signal has been widely ac- 
cepted by prominent engineers, the Baird company has 
adopted it as a standard. 

Fig. 1 is an external view of the Baird pay station. This 
machine is made in many different types such as with a 
malleable iron chair for booth sets, with transmitter and 
switch hook for portable work and with mounting plates 
for attaching to the back of a wall telephone. All these 
sets are equipped with the magneto gong. 

Fig. 2 shows very clearly the mechanism of the mag- 
neto-gong signal. Fig. 3 gives the circuit. The regular 
pay station mechanism consists of an arrangement in 
which, by depositing a nickel and pulling a lever, the ham- 
‘mer H shown in Fig. 2 strikes the gong G once; deposit- 
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ing a dime strikes the gong twice; a quarter three times 
and a half-dollar four times. Just before the first signal 
is given, the operating spring contact shown in Fig. 3 
breaks connection from the bottom spring and makes 
with the spring above. By tracing the circuit, the mag- 





Fig. 1.—New Baird Pay Station. 


neto-gong will thus be thrown across the line side of the 
telephone circuit, and the telephone set will be short- 
circuited. 

The magneto-gong consists of a permanent magnet upon 
the pole pieces of which are wound two coils of wire con- 
nected in parallel in such a direction as to aid one an- 
other. Upon the spiral cathedral gong G is_ rigidly 
fastened a soft iron armature A. Armature A is directly 
in the field of the permanent magnet, and forms a part 
of its magnetic circuit. There is an air gap between 
the armature and the pole pieces of sufficient size as to 
prevent any possibility of the armature sticking when 
on common battery lines. When hammer H strikes the 
spiral gong G, it is set into vibration, carrying with the 
soft iron armature A. This causes the air gap between 
the armature and the pole pieces to decrease and increase. 
As a magnetic circuit is quite similar to an electrical cir- 
cuit, the changing of the size of the air gap by the vibra- 
tion of the armature materially changes the reluctance 
(corresponds to the resistance of an electrical circuit) which 





Fig. 2.—Mechanism of Gong. 


causes the magnetic flux to decrease and increase in the 
same manner as an electric current would decrease and 
increase with a change of resistance in a circuit. Thus 
under the law of electro-magnetic induction, a current will 
be induced in the closed coil of wire around the pole pieces. 
The telephone line and operator’s receiver circuit form a 
part of this closed circuit. 
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The efficiency of the magneto-gong 1s so great that even 
the slightest overtones of the spiraled gong are transformed 
into electrical vibrations. Hence a loud, distinct but pleas- 
ant signal is heard by the exchange operator. The strokes 
being well spaced, t! e possibilities of the operator misun- 
derstanding signals are very remote. 

As some of the “old timers” have said, “Why, the old 
magneto transmitter?” From the present design one will 
believe the magneto-gong was brought out one day by 
someone getting a “happy thought” and slipping a receiver 
into the pay station. That would indeed have been a 
happy thought, but unfortunately, like all other new de- 
vices, the last and best design is not the one first thought 
of. And so it was with the magneto-gong. Incidentally, 
the magneto transmitter was not the source of this new 
pay station signal, but, instead, the inductor alternator. The 
two features of the inductor alternator which were thought 
of and which more or less were responsible for the thought 
of such a thing as the magneto-gong, were the changing 
of the reluctance of a magnetic circuit around which is 
wound coils of wire, thereby inducing electric currents in 
the closed couductors of which the line and electro-recep- 
tives are a part, and the ruggedness of this electric gen- 
erator and the little or no trouble which it gives. 

One of the first considerations which appeared to the 
inventor of the magneto-gong signal was whether the in- 
duced: currents would be strong enough to make a loud 
signal. Then the inductor alternator again came in mind, 
for those machines are made to give thousands of watts, 
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Fig. 3.—Circuit Diagram. 


and as the Baird pay station has a lever which is operated 
by man power, it simply would mean a proper design. 
Therefore the design was started upon, and as is the Baird 
policy, it must be designed to do the work well. The first 
design was a permanent magnet about ten times the size 
of the one illustrated, and upon this was wound enough 
wire to do for about ten of the present magneto-gongs. 
Thus the experiments continued, first changing the size and 
then the amount of iron, then the size and the amount of 
wire. The gong wis also experimented upon, many differ- 
ent arrangements being tried. After about every conceive- 
able arrangement had been tried and the one which ac- 
complished the best results by far was produced, what did 
it look like? Nothing but an ordinary receiver magnet and 
the regular Baird cathedral gong which has been used many 
years. However special tools and dies were made for the 
“boiled down” design, as, unfortunately, the regular re- 
ceiver would not exactly do. 

The cutting out of the transmitter at the telephone during 
the signal period is a great help to the operator. All the 
side tones such as the patron’s breath, rubbing and tapping 
of the telephone, tapping of the coin, external noises, etc., 
are not heard by the operator; nothing but a pure, clear, 
unbeatable and unmistakable signal. Again the signals 
are the same on all lines, for the varying transmitter con- 
ditions have nothing to do with the transmission of the 
signals of the magneto-gong. All type telephones, such 
as desk sets, wall sets, booth sets, hand microphones, both 
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magneto and common battery, are all connected alike to 
the Baird pay station. Simply a line is required to trans- 
mit the signal currents. 





New Representative for Stromberg-Carlson. 

Joseph Gross has just been appointed by the Strom- 
berg-Carlson Telephone Mfg. Co., of Rochester, N. Y., as 
its sales representitive in Arkansas, Oklahoma and Louisi- 
ana. Mr. Gross was 
born in Glencoe, Minn., 
and is thirty-five years 
of age. After leaving 
school, Mr. Gross went 
with the Northwestern 
Telephone Exchange 
Co., of Minneapolis, 
with which company he 
remained for five years 
in the capacity of in- 
staller and switchboard 
repair man. He then 
worked under Fred Mal- 
thaner during the instal- 
lation of the plants of the 








Mississippi Valley Tele- 
phone Co., of Minneapolis, 
Later on, he spent a 
year with the Central 


Union Telephone Co., at 
Toledo, after which he 

Copa Gress. engaged with the Bar- 
ber and Braley interests, working through Kentucky, 
Ohio, New York and Missouri. He then connected him- 
self with the Kansas City Long Distance Telephone Co., 
where he has served for the past four years in the capac- 
ity of foreman of long distance, and manager of local, 
plants. 

Mr. Gross knows the telephone business from the ground 
up, and with the experience he has had in this particular 
line, is well qualified to represent the Stromberg-Carlson 
company in the South. 











A Solution of Dirty Carbon Trouble. 
National Electric Specialty Co., Toledo, Ohio, offers in 
the VAC-M lightning arrester a solution- of the dirty carbon 
trouble. The answer is simple. There are no carbons in the 
VAC-M to get dirty. 
The company says: 

The VAC-M lightning arrester consists of a hermetically 
sealed glass globe having electrodes suitably mounted there- 
in, these electrodes being connected with wires leading to 
the outside of the globe, the latter being mounted on a 
porcelain block which is to be used in connection with an 
other porcelain block having binding -posts, etc., from 
which it is easily removed. The fnterior of the globe 
being a vacuum, and as it is well known that a vacuum 
has a very low resistance to static and high tension elec- 
tricity, even to voltages as low as 500 D. C., it follows that 
a much wider gap can be maintained with perfect safety and 
still have the same or greater efficiency. as an exceedingly 
narrow air ‘gap. 

Tests with a micrometric air space in parallel with the 
VAC-M Arrester show. that a % inch gap in the vacuum 
is equivalent to .001 inch gap in the air; and that a 5-16 
inch gap in the vacuum is equivalent to about .002 inch 
in the air. The ratio of cOnductivity is, therefore, 125 for 
the vacuum to one for the air. 

On this account, it is possible to give the electrodes a 
very wide separation, thus; entirely eliminating any chances 
of a ground caused by lightning, at the same time securing 
the most effective protection. 

The apparatus ‘above described forms‘what we term the 

4 “removable unit,” it. being easily removed from: the other 
" part of the arrester, which we designate as the “terminal 
block,” which consists of a porcelain mounting provided 
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with three binding posts and jaws, which receive clips on 
the removable, unit, thus instantly forming a mechanical 
and electrical connection uniting the two parts into one 
assembled arrester. 

The advantages of the VAC-M are described in a booklet 


issued by the company, which may be obtained upon request. 





Wirth Evectric Specratty Co., Germantown, Pa., has 
issued a booklet fully describing the Di-el-ite resistance 
units. These are especially well adapted for signaling 
system, telephone and telegraph work, etc. They are dur- 
able and stand up under the most severe conditions. Sev- 
eral types are especially adapted to telephone use. The 
Di-el-ite insulation used in these resistance units is an arti- 
ficial insulating stone, composed principally of silex or 
quartz. It has good mechanical strength, and will stand a 
temperature of 800 deg. F. without injury. In addition, its 
insulating qualities are so good that “Di-el-ite” fixture 
joints, for example, with only 1-16 in. “Di-el-ite” insulation 
are regularly tested with 4,000 volts alternating current. 


Milwaukee Will Install Intercommunicating System. 

From Nov. 27 to Dec. 2, will be given in the Auditorium 
of Milwaukee, Wis., what is termed a budget exhibit. The ex- 
hibit will include every department in the city government. The 
department of fire and police alarm systems will exhibit 
under the direction of Superintendent Oscar D. Kleinsteuber 
samples of all the electrical apparatus, instruments of every 
character, conduits.and cables used in the operation of the 
systems, charts showing overhead and underground cir- 
cuits, police telegraph circuits and fire alarm circuits, 
also locations of patrol boxes and fire alarm boxes, 
display board showing location of fire boats, engines, chem- 
icals and trucks by means of colored lights indicating the 
character of apparatus in the different locations, .charts 
showing growth of the fire alarm system since 1865, also 
growth of police telegraph—gradual improvement in the 
systems to the present combination Post which  fur- 
nishes the fire, police, health department, ward employees 
and commissioners a separate and distinct secret and safe- 
guarded telephone service never before equalled in this 
country. 

This exhibit of the different departments of the city 
government is to give the public a knowledge of what the 
city owns and is expending money for. The departments 
do not simply enumerate the articles in their respective 
departments but exhibit the actual article itself so the 
public can examine and criticise if they feel so inclined. 

The city is going to put in a municipal telephone sys- 
tem. Arrangements for space are now under way. The 
public telephone system will also be connected to the muni- 
cipal board. 








Chicago Electrical Credit Association Reports Settlements. 

At the annual meeting of the Electrical. Credit Associa- 
tion of Chicago, Secretary Frederic P. Vose gave some 
figures which showed the great value of the work done 
by the Association. 

The total number of delinquents reported since the As- 
sociation was organized is 32,320 which represents an in- 
debtedness of $2,484,916.89. The total number of claims 
settled during 1911, is 2,398 and since 1896 a total of 19,551 
claims have been settled. The Association handled $12,- 
841.33 during the past year. 

The election of officers for the ensuing year resulted as 
follows: President, S. E. Kennedy, Central Electric Com- 
pany; vice-president, A. O. Kuehmsted, Gregory Electric 
Company; national representative, James Wolff, New York 
Insulated Wire Company; secretary and treasurer, Fred- 
eric P. Vose, Chicago, III. 
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Attaching Lead Cables in Interior Block Distribution. strap bent back on itself, made of soft steel with round 
In abandoning the use of unsightly pole lines in the larger edges and provided with two holes, one for a wood screw 

cities, it became necessary to devise some means for distribut- or expansion bolt used interchangeably when fastened either 

ing telephone service from the central stations to the offices, to brick or wood. The other hole is tapped for 10-24 ma- 
stores and residences of subscribers. chine thread in which a brass or galvanized bridle ring 





Terminal Boxes, and Parallel Lead Cable and Bridie Wires. 


can be screwed either at the point the 
cable is put up or at any later date 
when bridle wires are to be run par- 
allel to the cable. 

As a matter of economy it is often 
found that a fifty-pair cable will cost 
less per foot than fifty twisted pair 
bridle wires strung along bridle rings 
and then radiating to various points 
where telephones are installed. 

To properly fasten cablé and wires 
the “Long-Saut” cable clamp and Di- 
amond expansion shield furnish a 
most economical and effictent attach- 
ment. 

Wood plugs have been used here- 
tofore vith malleable iron spike dogs 
driven in to hold cabie in place, and 
where bridle rings are necessary to 
string parallel runs of bridle. wire, 
separate holes were drilled, plugged 
with wood and rings driven in. The 
objectionable features of this class of 
construction are, first, the wood plugs 
will deteriorate and rot out in a few 
vears, the spike dog driven against 
the cable will inji're the lead sheath- 


The most approved system that has been adopted for ac- ing, and the additional expense incurred by drilling larger 
complishing this purpose is that known as “interior block holes than required for expansion shields, and the addi- 
distribution.” tional drilling for bridle rings. 

In this form of construction, the cable is introduced into With the “Long-Saut” cable clamp these difficulties are 


the interior of the city block, preferably at one end, is taken eliminated. 


Diamond expansion shields’ properly 


from the subwuy and carried along in diminishing pair cables screwed will hold as long as the wall lasts, require a much 


from the subway and carried along in 





diminishing pair cables and attached 
to the rear fences or walls of the 
buildings. 

Terminal boxes are located at con- 
venient points and the smaller cable 
run from one terminal box to the 
next. This cable usually contains 
from 50 per cent. to 100 per cent. 
more conductors than are required 
at the time of installation. By this 
method a number of telephones in use 
can be supplied and the surplus of 
conductors for future business ob- 
tained at less cost than the former 
method of running additional bridle 
wires whenever a new telephone is 
installed. This, however, does not en- 
tirely eliminate the use of bridle 
wires, it being often necessary to par- 
allel the run of cable with one or 
more bridle wires for a short distance 
in order to connect the telephone to 
the nearest terminal box. 

The Diamond Expansion Bolt Co., 
90 West street, New York, has de- 
vised, patented and marketed an at- 
tachment, which with one fastening 
will support the lead cable and bridle 
wires paralleling the cable. 

This is done by means of a clamp 
with it called the “Long-Saut” cable 
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clamp and very s'mila® to half a pipe Upper Run Using New Diamond Specialties—Lower, Old Method. 
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smaller hole, and the cable clamps are 
formed to suit the various diameters of 
lead cables, and will not injure the lead 
sheathing. 

After the clamps are attached no fur- 
ther drilling is necessary. When re- 
quirements arise, parallel runs of bri- 
dle wires are run next to the cable by 
screwing bridle rings into the clamps 
without any additional drilling. 

These items comprise a considerable 
saving in the construction of telephone 
plants and will more than offset the in- 
creased cost of the clamps over the spike 
dogs. 
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The upper cable and parallel run of 
bridle wire is attached with “Long-Saut” 
cable clamps and Diamond expansion 
bolts and bridle rings. The lower cable with parallel run 
of bridle wires is attached with old style spike dogs and 
separate bridle rings, illustrating the difference in appear- 
ance and improved construction where “Long-Saut” clamps 
are used. 

This form of construction is still in its infancy, but it is be- 
lieved that the rapid growth of the telephone industry will 
make it necessary, before long, for the adoption of this interior 
block form of construction. 

The telephone companies in New York, Chicago, San Fran- 
cisco and Baltimore that are being re-constructed are using 
exclusively “Long-Saut” cable clamps and diamond expansion 
shields. 





A Paradox in Telephone Operating. 
By H. D. Stroud. 

The average business man who buys and sells a given 
commodity figures that the greater the amount he is able 
to buy the lower the price will be, and in reselling he is 
better off in the market if he has been able to buy in larger 
quantities rather than small. This man, should he enter 
the telephone field, would very likely make the same error 
that many other shrewd business men have made, which is, 
to base their charges for service on the assumption that if 
the exchange in its infancy, with a handful of subscribers, 
can show a fair earning on the investment, then, with 
an increase of patrons, the earnings should show a pro- 
portionate increase. 

It is a fact not generally recognized that the telephone 
business, when operated on the privilege or rental plan 
of charging for the service, is one form of business that 
does not respond to the application of the law of supply 
and demand. 

Take, as a hypothetical case, the uncommon instance 
where a company begins with, say 500 subscribers. Each 
one of these 500 subscribers has 499 telephones which it is 
possible for him to call—for the sake of simplicity we 
will call it an even 500. He is given the privilege of in- 
tercommunication with all other subscribers in the system 
for a fixed sum of $24 or.$36 a year, for residence or busi- 
ness service respectively. In many cases the. organizers 
of ‘the company have 1 ledged the organization against an 
increase in rates. Now, as in most cases, the demand for 
telephones increases and in a short time 1,000 instruments 
are connected to the system, and in this connection it would 


be well to make a reminder that as the exchange increases, - 


the average cost. per telephone to install increases like- 
wise as the various periods of development occur. Each 
of ‘the 1,000 subscribers has 1,000 possible connections 
which he can make, and though the size of the exchange 
has increased from 500 to 1,000, the possible combinations 
have ificreased from 250,000 to 1,000,000. These figures are 


The Long-Saut Makes a Secure Fastening with One Attachment. 


arrived at by taking the square of the number of tele- 
phones. 

When 2,000 telephones are in service instead of the pos- 
sible combination being in direct proportion to the in- 
crease, we have it in the square of the increase, or 4,000,000 
possible combination. 

Some companies recently organized have foreseen the 
necessity for a greater earning per telephone as the size 
of the exchange increases, and have started on a plan 
which permits them to scale their rates in proportion to 
the increase in the size of their plant at various periods of 
its growth. 

This plan, while better for the company than the old 
plan where they had to go into the courts in order to raise 
the rate, is and always will be unsatisfactory to the great- 
er part of the patrons to the service, because the larger 
user is usually the one who gets the far greater benefit 
of the increase in the possible number of connections, 
while the smaller user, whose price per call is already 
away out of just proportion to that of the larger user, is 
compelled to pay a still greater amount, which, if the plan 
were carried to its ultimate, would result in the small 
users’ service being prohibitive in price. As an illustration, 
Jones, who pays the same rate as Brown & Co. or $36.00 
a year, for his telephone, uses but two calls per day for 
his own business. His rate per call, therefore, is five cents. 
Brown & Co. who are in a larger business, have occasion 
to use their telephone fifty times per day and therefore 
their price per call is 1-5 cent. The difference is too great 
for stability, and it is unjust that the small user should 
for his service. It amounts to this, that Brown & Co. are 
getting their service for less than it costs to produce it 
and if it were not for the lot of Joneses who pay a high 
rate per call Brown & Co. would get no service at all, be- 
cause the company could not furnish the service to all 
at a loss, and exist. There are hundreds of people in most 
towns who would have a telephone if they could have 
one and pay for just what service they use, and few people 
will deny the fact that the time will come when the tele- 
phone will be found in every home and used just as we 
see gas used, on the basis of actual service rendered. Then 
and then only will the telephone field be as inviting to 
capital as othe: forms of investment with which it is 
obliged to compete in the money market. 





Telephone to Protect Washington Jewelers. 


Washington jewelers have installed a special telephone 


system to enable them to more effectively protect them- 


selves against thieves during the holiday season. Every 
jeweler in*the association has a direct connection with the 
secretary. . 














Condensed News Reports 


Officers of companies are earnestly requested to forward us promptly all financial and other state- 
ments as soon as issued and any items of interest as to their plants and systems 








PERSONAL. 

BERTRAM SYDNEY COHEN, whose investigations of tele- 
phone transmission have made him known to telephone men 
throughout the world, is the subject of an interesting biographical 
sketch, which is the leading article in the October issue of the 
National Telephone Journal, London. Mr. Cohen was born in 1876 
and educated at Highbury New Park Grammar School and the 
City of London College, and 
at the Polytechnic School 
of Engineering and _ the 
Finsbury Technical College. 

After a year or two of 
arc lamp testing he joined 
the National Telephone Co., 
working on_ switchboard 
construction. At the end of 
1897 he took up equipment 
engineering work. 

From 1899 to 1905 he was 
lecturer in telephony and 
telegraph at the West Ham 
Technical School. 

Since 1904 Mr. Cohen has 
been in charge of the in- 
vestigation department in 
the engineering office, and 
among the questions dealt 
with have been an impor- 
tant series of transmission 
tests, some of the results 
of which were embodied in 
the familiar papers pre- 
sented by Mr. Cohen alone, 
and also in co-operation 
with G. M. B. Shepherd, 
from time to time, before 
the representative learned 
societies of Great Britain, 
and reprinted in abstract in 
any technical papers, in- 

















Bertram Sydney Cohen. 
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W. W. SIBSON, vice-president of the Monroe Telephone Co., 
Monroe, Ia., was buried on Wednesday, November 22. As a 
tribute, telephone service in Monroe was discontinued for five 
minutes during the funeral ceremonies. 

A. B. CONKLIN, vice-president of the Atlanta Telephone & 
Telegraph Co., Atlanta, Ga., was reported to have met with a 
serious accident on Wednesday, November 14. The hazardous 
turn in a driveway came near costing him his life. Mr, Conklin 
was driving his automobile into 14th street from his driveway 
when an outgoing Piedmont park car hit the machine and dragged 
it twenty feet or more before stopping, and Mr. Conklin was 
severely injured. The automobile was entirely demolished. We 
made inquiry of Mr. Conklin’s condition, and are glad to say that 
Mr. Conklin replied to our letter personally. He writes that he 
has sufficiently recovered to be putting in regular time at the 
office, and also reports a.very satisfactory increase in business, 
and a gradual strengthening of the company’s financial and 
physical position. 

NEW COMPANIES. 

PORTERSVILLE, CAL.—The Rosedale Rural Telephone Co. 
has been recently organized here to connect the orange groves 
in the vicinity with Portersville. The officers are: A. Chalmers, 
president; E. O. Giddings, vice-president; M. Giddings, secre- 
tary and J. E. Reilly, treasurer. The other directors are: C. M. 
Weed and Peter Van Ting. 

LAKE CHARLES, LA.—Articles of incorporation have been 
filed by the DeQuincy Telephone Co. The capital stock is $10,- 
000. The officers of the company are: J. M. Newhouse, presi- 
dent; J. H. Geidwell, vice-president; W. R. Watkins, secretary 
and treasurer. 

TRUFANT, MICH.—The Trufant Long Lake Telephone Co. 
has been incorporated with $475 capital stock. The incorpora- 
tors are: H. P. Frantsen, J. P. Paulsen, C. Jensen and others. 


SINCLAIRVILLE, N. Y.—A charter has been granted the 
Central Chautauqua Telephone Co. The directors are: O. M. 
Cleland, F. A. Ferguson, Ernest F. Irwin, John G. Rose, May 
Cross, Sinclairville; William Hodge, Gerry and Charles T. Rees, 
Akron. 

McKINNEY, TEXAS.—The Union Telephone Co. has just been 
organized here with an initial capital stock of $75,000. It is 
proposed to install an up-to-date common battery system in 
McKinney. Standard toll lines will also be built east to con- 
nect with the Home Telephone Co., at Greenville; north to 





connect with the Grayson Telephone Co., at Sherman; west to 
connect with the Peoples Home Telephone Co., at Denton; and 
south to connect with the new Automatic Telephone Co., at Dal- 
las. The line between Sherman and Dallas will be constructed 
jointly with the Mackay Postal Telegraph Co., the Texas branch 
of the Postal Telegraph-Cable Co., and work will begin on this 
portion of the long distance connections as soon as material can 
be placed on the ground. Work on the local exchange will be 
started at once, 
CONSTRUCTION. 

ENSLEY, ALA.—The Peoples Telephone Co. has completed 
arrangements for installing a new $10,000 switch board in Ensley, 
and contracts for about $20,000 worth of supplies have also been 
let. 

GRAYVILLE, ILLS.—The Westfall Telephone Co. has recently 
extended its toll lines to Norris City, IIl. 

HARRISBURG, ILLS.—The Harrisburg Telephone Co. has just 
completed the installation of a new 300 line magneto switch- 
board. Preparations to extend its toll lines are now being made. 

FARMINGTON, ILL.—The Farmington Telephone Co. has be- 
gun the construction of a trunk line from the Farmington tele- 
phone exchange to the exchange at Middle Grove. 

ELKHART, IND.—The Home Telephone Co. will 
direct telephone line between Goshen and Bristol. 

NEW BEDFORD, MASS.—The Automatic Telephone Co. is lay- 
ing plans for the erection of a one-story brick sub-exchange 


construct a 


building. 
MONROE CITY, MO.—The Farmers & Merchants Telephone 
Co., will soon construct a metallic circuit to Hannibal. At 


Hannibal connections will be made with the Bluff City system. 


MONTOUR FALLS, N. Y.—The Inter-Ocean Telephone Co. 
will construct a line to Montour Falls. The wire will be strung 
on the poles of the Elmira Water, Light & Railroad Co., and of 
the Montour Falls Telephone Co. 

ALMIRA, WASH.—John Whitlaw, who has charge of the road 
and telephone construction work on the Colville reservation, 
reports that a telephone line is being built the entire length of 
the reservation from Miles to Okanogan. 


FINANCIAL. 


MONROE CITY, MO.—The Farmers & Merchants Telephone 
Co. has filed an amendment to its charter increasing the capi- 
tal stock from $6,000 to $10,000. 


FRANCHISE. 

LA GRANDE, ORE.—The Home Telephone Co. has applied 
for a franchise in Grants’ Pass to operate a toll local and rural 
system. The company will co-operate with the Home Telephone 
Co. at Portland, and the Home Telephone at Medford. 


ELECTIONS. 


EATON, OHIO.—At the meeting of the Tri-County Telephone 
Association, comprised of companies in Preble, Warren, Mont- 
gomery and Miami counties, the following officers were elected: 
President, D. C. Mills, New Lebanon; vice-president, Lawrence 
Fudge, Farmersville; secretary, Charles E. Cox, Eaton; treasurer, 
George Fortney, New Paris. 

BARRINGTON, N. Y.—The Barrington & Wayne Telephone 
Co. has held its annual meeting in Barrington, the following 
officers and directors being elected: President, Cyrus Lawrence; 
vice-president, Benjamin Kenyon; secretary, Harry Dibble; treas- 
urer, Martin Bellis. 

MISCELLANEOUS. 


COLLINSVILLE, ALA.—The Black Telephone Co. is overhaul- 
ing its exchange system at Collinsville. 

LEBANON, OHIO.—The Valley Telephone Co. is remodeling its 
exchange. 

WINNIPEG, MANITOBA.—At the annual convention of the 
Union of Municipalities for Manitoba, held in Brandon, a charge 
was brought by the municipality of Belmont against the Govern- 
ment telephone system. This rural municipality decided that it 
wanted to own its own telephone exchange and approached the 
government with a proposition to purchase the public owned ex- 
change. Upon the refusal of the government to sell, the munici- 
pality stated it would build its own exchange. The government 
then stated it would refuse the municipality long distance con- 
nection. The delegates of the municipality asked the convention 
to support it in an endeavor to acquire its own exchange and 
still have long distance privileges. 

The convention decided to support the municipality in its ef- 
forts to settle the matter and a deputation will wait upon the 
government very shortly. 
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In the Rural Line Districts 


The Farmers’ Telephone. Co. has installed a new switch- 
board at Resaca.—Rosedale Item London (O.) Democrat. 

The telephone companies held their annual meeting on last 
Saturday night and elected Mrs. Albert Minard as central 
lady here at Hawleyville—Hawleyville Correspondence Clar- 
inda (la.) Journal. 

A new switchboard has been purchased by the managers of 
our Mutual Telephone system and will be installed in a few 
days. This is a much needed improvement and will improve 
the service very much.—Emerson News Malvern (la.) Leader. 

The Rolling Mutual Telephone Co., which was organized 
last June, has already five miles of line construction and seven 
patrons already connected. Five more farmers will put in 
the service during the next two weeks.—Antigo (Wis.) Jour- 
nal. 

The work of moving the Independent telephone office was 
completed last week. A new switchboard has also been in- 
stalled —Hastings Item Emerson (Ia.) Chronicle. 

The Mutual Telephone Co. is figuring on a new switchboard. 
Their business has increased in the last year until the capacity 
of the old board has about been reached.—Rockport (Mo.) 
Journal. 

The members of No. 171 Telephone Co. met at the home 
of Leonard Osborne on Wednesday evening. After the busi- 
luncheon was served. Card playing and 


ness transactions 


dancing were the amusements of the evening —China News, 
St. Clair (Mich.) Press. 
The Montpelier Telephone Co. has been installing several 


telephones in the village the past week. Excellent and improved 


service on this line the past few months are the causes of the 
company receiving more patronage here —Luxremburg News 
Green Bay (Wis.) Gazette. 

The Kirtland Telephone Co. has put up a private line for the 
Treadway family—Waite Hill Item Willoughby (O.) Inde 
pendent. 

The Rural Telephone Co. is putting up many new and large 
poles along the line through Mooreland.—Newcastle (Jnd.) 
Courier. 

The Dexter Telephone Co. has put in a power generator in 
connection with the new switchboard, so no more turning 
of the crank for the operators—De-sxter Item Austin (Minn.) 
Transcript. 

The telephone situation, or rather service, in Lovilia gets no 
better fast. We have been asked by different citizens why we 
don’t gq after the telephone company and see ii we cannot 
force them into giving Lovilia better service. Why don’t they 
do the going after? A few weeks ago we advocated doing 
something, but something has not yet been done. We will re- 
peat it now: Let’s do something and do it at once.—Belding 
(Mich.) Banner. 
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With the aid of the American flag, Miss Minnie Klekamp, of Ninth, near Boone street, Newport, stood off a gang of 
workmen of the Bell Telephone Co. who wanted to dig a hole in front of her home yesterday. While the neighbors 
were excitedly discussing the invasion of the street some one told Miss Klekamp that the men would not dare to dig 


the hole and erect the pole against her wishes if she hoisted the national colors. 


Miss Klekamp secured a small flag 


and :pluckily held the fort until the foreman of the crew explained that ‘it was only necessary to bury what is known 
as a “dead man,” to which a guy line was to be attached, whereupon*-Miss Klekamp relented and lowered her colors.— 


Cincinnati Enquirer. 
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